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The main objective of establishing the Urban Settlement Development Authority was to
IRUP ODWH D QDWLRQDO SROLF RQ UEDQ VHWWOHPHQW GHYHORSPHQW WR SOLIW WKH OLYLQ VWDQGDUG

RI SHRSOH OLYLQ LQ QGHUVHUYHG UEDQ VHWWOHPHQWV LQ RUGHU WR HQV UH D V VWDLQDEOH UEDQ

GHYHORSPHQW DQG WR S UDGH WKH H LVWLQ KR VLQ V QLWV E SURYLGLQ DFFHVV WR PLQLP P

UEDQ IDFLOLWLHV WR V FK SHRSOH RU WR GHVL Q DQG LPSOHPHQW SUR UDPV WR PDNH DYDLODEOH

EHWWHU KR VLQ IDFLOLWLHV IRU WKHP

, WURG FWLR

8UED 6HWWOHPH W HYHORSPH W WKRULW

Urban Settlement Development Authority was established

E WKH 8UEDQ 6HWWOHPHQW HYHORSPHQW WKRULW FW

No. 36 of 2008.
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8UED 6HWWOHPH W HYHORSPH W WKRULW

V
7R H V UH H KD FHG

OLIH VW OH LWKL

V VWDL DEOH UED

K PD VHWWOHPH WV

VV
2IIHUL J VRO WLR V WR KR VL J

SUREOHPV

RI UHVLGH WV RI GHUVHUYHG

UED VHWWOHPH WV D G

UED R HV L FRPSOLD FH

LWK D KROLVWLF UED

GHYHORSPH W SOD

D G FR F UUH WO

HPSR HUL J WKHP VRFLDOO

HFR RPLFDOO D G F OW UDOO

V
:H YDO H VRFLDO LQWH ULW DQG KDUPRQ LQ DOO R U

HQGHDYR UV PLQLPL LQ GLVU SWLRQ WR SHRSOH V

livelihood and social network.

We are always alive to the needs and aspirations of
communities we serve by encouraging

SDUWLFLSDWRU GHFLVLRQ PDNLQ UHV OWLQ LQ FOHDU

bene�ts to the community.

:H WUHDW DOO R U WHDP DQG WKH PHPEHUV RI WKH

community we serve, the way we would like to be
WUHDWHG

We encourage innovation, teamwork, partnership
DQG PDLQWDLQ HWKLFDO DQG SURIHVVLRQDO

VWDQGDUGV LQ DOO R U HQGHDYR UV
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7KH RDUG RI LUHFWRUV IURP WR

Mr. Ranjith Shantha Kahawala
&KDLUPDQ

UV . 6 :DOSROD

HPEHU RI WKH RDUG

U 3 EH VHNDUD

HPEHU RI WKH RDUG

U 1LKDO )HUQDQGR

HPEHU RI WKH RDUG

U / 6 3DODQV UL D

HPEHU RI WKH RDUG

U ( /: 6DPDUDVLQ KH

HPEHU RI WKH RDUG

U DKLP HQGLV

HPEHU RI WKH RDUG

U : QDUDWQH

HPEHU RI WKH RDUG

U 6DQWL D R

HPEHU RI WKH RDUG

U DPLQL

HPEHU RI WKH RDUG

U . 39LMLWK &KDQGLPD

HPEHU RI WKH RDUG

Eng. Benedict K. Ulluwishewa
LUHFWRU HQHUDO

6HFUHWDU WR WKH RDUG
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6H LRU 0D DJHPH W

6H LRU 0D DJHPH W IURP WR

6 1R 3RVW 1DPH
DWH RI

DSSRL WPH W

&KDLUPDQ Mr.R.S. Kahawala 19.10.2015

LUHFWRU HQHUDO Eng. Benedict K. Ulvishewa 19.10.2015

LUHFWRU 6RFLDO RELOL DWLRQ U 5 H 6LOYD 01.11,2011

LUHFWRU )LQDQFH U 1 LDV 01.02.2011

,QWHUQDO GLWRU FWLQ U / 5 6KDQWKD 01.02.2011

VVLVWDQW LUHFWRU /H DO UV HYLND LVVDQD DNH 01.11.2011

7
VVLVWDQW LUHFWRU 5HVHDUFK

HYHORSPHQW
UV . .: H 6LOYD 01.11.2011

VVLVWDQW LUHFWRU

3URF UHPHQW
U 5 6 )HUQDQGR 26.05.2014

VVLVWDQW LUHFWRU )LQDQFH U . DQGDUD WKD GD 11.06.2012

10 VVLVWDQW LUHFWRU

UFKLWHFW UDO
UV 6 99LS OD QD 08.08.2012

VVLVWDQW LUHFWRU /DQG U:38. 3HUHUD 10.11.2014

VVLVWDQW LUHFWRU

GPLQLVWUDWLYH
U 35 QDQDSUL D 17.11.2014
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HWDLOV RI WKH VWDII RI WKH 86 DV DW

3RVW
SSURYHG

FDGUH

Number as at 31.12.2016
9DFDQFLHV

3HUPDQHQW &RQWUDFW

01 LUHFWRU HQHUDO 01 01

02 LUHFWRU 6RFLDO RELOL DWLRQ 01 01

03 LUHFWRU 3ODQQLQ DQG , 6 01 01

04 LUHFWRU )LQDQFH 01 01

05 LUHFWRU (Q LQHHULQ 01 01

06 ,QWHUQDO GLWRU 01 01

07 VVW LUHFWRU )LQDQFH 01 01

08 VVW LUHFWRU 3URF UHPHQW 01 01

09 VVW LUHFWRU (Q 01 01

10 VVW LUHFWRU UFKLWHFW UDO 01 01

VVW LUHFWRU 6RFLDO RELOL DWLRQ 01 01

VVW LUHFWRU /H DO 01 01

VVW LUHFWRU /DQG 01 01

VVW LUHFWRU 5HVHDUFK HYHORSPHQW 01 01

VVW LUHFWRU GPLQ 01 01

Administrative Of�cer 01 01

17 Technical Of�cer 01 01

Development Of�cer 04 04

6 VWHPV QDO VW 01 01

20 3ODQQLQ VVLVWDQW 01 01

DWD 3ODQQLQ VVLVWDQW 01 01

3ODQQLQ VVLVWDQW , 6 01 01

3ODQQLQ VVLVWDQW 5HVHDUFK 01 01

3ODQQLQ VVLVWDQW 6WDWLVWLFDO 01 01

/H DO VVLVWDQW 01 01

&RPP QLW HYHORSPHQW VVLVWDQW 20 06

27 HFKQLFDO VVLVWDQW 08 10 01

UD KWVPDQ 01 01

Programming Of�cer 01 01

30 DQD HPHQW VVLVWDQW 1RQ HFKQLFDO 20 30 02

DWD (QWU 2SHUDWRU 02 02

6RFLDO HYHORSPHQW VVLVWDQW 10 01

ULYHU 10 10 01

3ULPDU 1RQ FUDIWVPDQ ..6 09

5HFRUG .HHSHU 01 01

6WRUH .HHSHU VVLVWDQW 01 01

7RWDO 02

�O As per the Management Services Circular 25/2014, the number of posts is 21

�O An of�cer (01) and 05 drivers serve on secondment basis.

�O Accordingly, the total staff including the Chairman (01) is 123.
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KH SULPH REMHFWLYH RI WKH 8UEDQ 6HWWOHPHQW HYHORSPHQW WKRULW 86 LV WKH

development of housing and physical environment of the low income communities residing in
UEDQ DUHDV QGHU D KROLVWLF UEDQ DQG KDELWDW GHYHORSPHQW DSSURDFK LQ RUGHU WR SOLIW WKHLU

living standard and to socially, economically and culturally empower the target group.

With this objective in mind the USDA plans and executes programmes under a two-fold
development approach as physical and human and by the end of the year 2015, it marked its
WK DQQLYHUVDU

Under the physical development approach, construction activities of the Lunawa Urban
Housing Project andTalawakele Lindula Housing Project were carried out this year as projects
FRQWLQ HG IURP SUHYLR V HDU

The Lunawa housing project constructed at Lunawa Grama Niladhari Ddivision in Moratuwa
with 356 housing units in 12 stories (G+11) with a total �nancial estimate of Rs. 1,267.32
million (excluding the estimated cost of Rs. 102 million for the land) is implemented with the
REMHFWLYH RI RIIHULQ KR VLQ VRO WLRQV WR QGHUVHUYHG UEDQ FRPP QLWLHV DQG E WKH HQG RI

the year 2016 the physical progress of the project was 85% while the �nancial progress was
Rs. 1,180.37 million.

8QGHUVHUYHG FRPP QLWLHV OLYLQ LQ 8GDODLPD VHWWOHPHQW DQG WKH VHWWOHPHQW DGMRLQLQ WKH ODQG

in old market have been selected as bene�ciaries of this project.Talawakela- Lindula housing
project with 54 housing units will be constructed at “Holirood” land at a cost of Rs. 78.40
PLOOLRQ

By constructing the road network required for theTalawakele- Lindula housing project during
the year 2016, the necessary infrastructure facilities were put in place and the project was
PDGH UHDG WR EH FRQIHUUHG RQ WKH SHRSOH

,Q DGGLWLRQ WR WKH DERYH SURMHFWV SUR UDPPHV WKH FRRUGLQDWLRQ RI KR VLQ SURMHFWV EHLQ

carried out in the Hambantota District under the“Semata Sewana” housing drive was assigned
WR WKLV WKRULW FFRUGLQ O WKH (Q LQHHULQ LYLVLRQ RI WKH WKRULW OHQW LWV WHFKQLFDO

knowhow to the programme while the Social Mobilization Division actively involved the
FRPP QLW E SURPRWLQ WKH FRPP QLW SDUWLFLSDWRU FRQVWU FWLRQ DSSURDFK

6HYHUDO YDFDQFLHV WKDW RFF UUHG LQ YLWDO SRVLWLRQV RI WKH (Q LQHHULQ LYLVLRQ RI WKH 86 LQ

2016 contributed negatively to the progress of the physical development programme.

“Swashakthi” human development programme was launched in the year 2011 to administer
programmes for uplifting living standard of urban settlement dwellers and in the year 2016 too,
diverse programmes were enacted to achieve this basic objective.

KDLUPD V 5HYLH
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An increasingly disturbing trend seen in urban settlements is that some young people who
drop out of formal education due to economic woes or those who have completed school
HG FDWLRQ EHLQ LQYROYHG LQ DQWLVRFLDO DFWLYLWLHV RU HQ D HG LQ LOOH DO RFF SDWLRQV OHWWLQ VOLS

away valuable opportunities of life.

Being aware of this trend,the of�cersof the social mobilizationunit offer themguidance topursue
YRFDWLRQDO WUDLQLQ FR UVHV WKDW V LW WKHLU VNLOOV DQG DIWHU SURFHVVLQ WKH DSSOLFDWLRQV YRFDWLRQDO

training programmes are implemented in collaboration with the National Apprenticeship and
Industrial Training Authority. In 2016, 297 youths from the Colombo urban zone and 84 young
men and women from outstations were thus referred for vocational training.

With the intervention of the Authority, a loan facility subject toa ceiling of Rs. 25,000.00 is
H WHQGHG WR WKH VHOI HPSOR HG KHOSLQ WKHP WR VHOI UHOLDQW DQG LPSURYH WKHLU E VLQHVVHV DQG

WKLV IDFLOLW LV DYDLODEOH WR WKH UHVLGHQWV RI UEDQ RQHV LQ &RORPER DQG LQ R WVWDWLRQ VHWWOHPHQWV

where human development programmes are carried out by the Authority.The loan is granted
pursuant to a basic feasibility study and 61 self employed received this loan facility in 2016.

A programme is underway under the livelihood development programme to provide sewing
machines to women of urban underserved settlements who are either engaged in dressmaking
or intend to take up dressmaking as a form of self employment and a sewing machine valued at
Rs.21,999.00 is given to them and the value is recovered in monthly installments of Rs.1000.00.
In the year 2016, 404 sewing machines were distributed among selected low income earners
IURP WKH &RORPER UEDQ RQH DQG WKH . U QH DOD DQG DPEDQWRWD GLVWULFWV

Also during the year 2016, material assistance was extended to 260 bene�ciaries in 2016
with the objective of improving sanitary facilities amongst underserved community in the
DPEDQWRWD UEDQ RQH

Thus 2016 can be termed as a year during which the USDA focused on attaining its vision of
“ensuring enhanced life-style within sustainable urban human settlements”.

5D MLWK 6KD WKD .DKD DOD

&KDLUPDQ

8UEDQ 6HWWOHPHQW HYHORSPHQW WKRULW
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5HSRUW RI WKH RDUG RI LUHFWRUV
KH RDUG RI LUHFWRUV RI WKH

Urban Settlement Development Authority as at 31.12.2016 is as follows.

0U 5 6 .DKD DOD

&KDLUPDQ

( J H HGLFW . 8OO LVKH D

6HFUHWDU WR WKH RDUG

0U 3 EH VHNDUD

LUHFWRU

0U 1LKDO )HU D GR

LUHFWRU

0U / 6 3DOD V UL D

LUHFWRU

0UV . 6 DOSROD

LUHFWRU

0U 0 DUDW H

LUHFWRU

U 0DKLP 0H GLV

LUHFWRU

0U ( / 6DPDUDVL JKH

LUHFWRU

0U . 39LMLWK KD GLPD

LUHFWRU

0U DPL L

LUHFWRU

0U 6D WL DJR
LUHFWRU



132 Urban Settlement Development Authority

During the year under review, 12 meetings of the Board of Directors were held.TheAudit and
Management Committee which functions as a subcommittee of the Board of Directors held
03 meetings during the year 2016.

The following members of the Board of Directors serve as the members of the Audit and
DQD HPHQW &RPPLWWHH

U 3 EH VHNDUD &KDLUPDQ

U DKLP HQGLV

U . 9LMLWK &KDQGLPD

:KLOH SURYLGLQ KR VLQ VRO WLRQV WR SHRSOH OLYLQ LQ QGHUVHUYHG UEDQ VHWWOHPHQWV WKH

8UEDQ 6HWWOHPHQW HYHORSPHQW WKRULW VHHNV WR FROOHFWLYHO S UDGH WKH FRQGLWLRQ RI

houses in urban areas which are unsuitable for living. Concurrently, theAuthority has launched
D K PDQ GHYHORSPHQW SUR UDPPH WR SOLIW VRFLRHFRQRPLF VWDW V RI SHRSOH UHVLGLQ LQ UEDQ

VHWWOHPHQWV

As per sections 12 and 13.6 of the Finance Act No. 38 of 1971, the Board of Directors of the
8UEDQ 6HWWOHPHQW HYHORSPHQW WKRULW LV UHVSRQVLEOH IRU HQV ULQ WKH NHHSLQ RI SURSHU

accounts of the income and expenditure and other transactions and the preparing of �nancial
statements that re ect a true and fair view of the accounts and of the surplus/ de�ciency for
WKH UHOHYDQW HDU

FFRUGLQ O WKH RDUG RI LUHFWRUV KDV GLUHFWHG WKH WKRULW WR PDLQWDLQ DFFR QW ERRNV LQ

good order and to review the method of �nancial reporting at meetings that are held regularly
DQG WKUR K WKH GLW &RPPLWWHH

In preparing the �nancial statements submitted through this annual report, the Board of
Directors has sought to comply with accepted accounting standards and to substantiate such
VWDWHPHQWV WKUR K IDLU DQG SU GHQW M G PHQWV DQG HVWLPDWHV

KH RDUG KDV WDNHQ DOO SRVVLEOH PHDV UHV WKDW WKH FR OG KDYH SUDFWLFDOO WDNHQ WR SURWHFW WKH

DVVHWV RI WKH WKRULW DQG WR SUHYHQW IUD GV DQG RWKHU LUUH ODULWLHV KH RDUG RI LUHFWRUV

have put in place an effective and ef�cient internal control system comprising of internal
audit and �nancial and other controls which is required for the delivery of the service of the

WKRULW LQ D V VWHPDWLF PDQQHU DQG WR SURWHFW WKH DVVHWV RI WKH WKRULW DQG WR HQV UH WR

I OOHVW GH UHH SRVVLEOH WKH DFF UDF DQG UHOLDELOLW RI LWV UHSRUWV

RUGHU RI WKH RDUG RI LUHFWRUV

6HFUHWDU WR WKH RDUG RI LUHFWRUV

LUHFWRU H HUDO

8UED 6HWWOHPH W HYHORSPH W WKRULW
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Necessary powers for reviewing and monitoring have been vested in the Audit Committee
for ensuring the existence of an appropriate �nancial reporting system and ensuring that
such system is ef�ciently managed enabling the provision of accurate, appropriate and timely
LQIRUPDWLRQ WR WKH PDQD HPHQW DQG WKH UHOHYDQW D WKRULWLHV DQG IRU PDQD LQ WKH DFFR QWLQ

and internal controls so as to be compliant with the laws and policies of the Authority and
VWDW WRU DQG FRUSRUDWH DGPLQLVWUDWLRQ

The Audit Committee consists of the treasury representative and two members of the Board
of Directors. In keeping with the guidelines for state enterprises, Mr. D.A.P. Abeysekara, the
WUHDV U UHSUHVHQWDWLYH RI WKH RDUG DQG GGLWLRQDO LUHFWRU HQHUDO RI WKH HSDUWPHQW RI

External Resources served as the Chairman of the Committee in the year 2016. Dr. Mahim
HQGLV DQG U . 9LMLWK &KDQGLPD I QFWLRQHG DV WKH FRPPLWWHH PHPEHUV

Q D GLW V SHULQWHQGHQW RI WKH RYHUQPHQW DQG WKH &KLHI ,QWHUQDO GLWRU RI WKH OLQH LQLVWU

attended the committee meetings as observers and a number of of�cials of the USDA
participated in the proceedings of the committee as and when necessary.The Director General
RI WKH 86 VHUYHG DV WKH VHFUHWDU RI WKH &RPPLWWHH KH D GLW SUR UDPPH SUHSDUHG IRU WKH

year 2016 by the internal auditor was considered and approved by the Committee.

During the year under review, the Committee held 06 meetings.The Committee laid emphasis
RQ WKH LPSURYHPHQWV WR EH PDGH LQFO GLQ WKH WLPHO SUHSDUDWLRQ DQG V EPLVVLRQ RI D GLW

UHSRUWV UHVSRQVHV WR D GLW T HULHV REVHUYDWLRQV RI LQWHUQDO DQG H WHUQDO D GLWV LQWHUQDO

control systems as well as the Annual Report. Necessary remedial measures have been taken
and the follow-up action in respect of the decisions taken were discussed and reported to the
RDUG RI LUHFWRUV

I wish record my appreciation regarding valuable contributions made by the members and
of�cers and in particular the invaluable observations made by theAuditor General.

RUGHU RI WKH GLW DQG DQD HPHQW &RPPLWWHH

6HFUHWDU WR WKH GLW DQG DQD HPHQW &RPPLWWHH

LUHFWRU H HUDO

8UED 6HWWOHPH W HYHORSPH W WKRULW

GLW RPPLWWHH 5HSRUW
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R WULE WLR RI WKH 8UED 6HWWOHPH W HYHORSPH W

WKRULW IRU D GHYHORSHG KDELWDW

SSURDFK WKUR JK SK VLFDO GHYHORSPH W RUL RQWDO DQG YHUWLFDO GHYHORSPHQW WKDW

E LOGV OLYHV WR HWKHU

SSURDFK WKUR JK K PD GHYHORSPH W - Moving forward with community as a
PHGLDWRU DQG PRELOL HU

2 JRL J 3URJUDPPHV

The Urban Settlement Development Authority discharges its duties for the wellbeing of the
urban community with the vision of making an active contribution to bring about sustainable
UEDQ VHWWOHPHQW GHYHORSPHQW S UDGLQ KR VLQ QLWV IRU V VWDLQDEOH UEDQ VHWWOHPHQW

development and by implementing human settlement development programmes, groundwork
LV ODLG IRU EHWWHU H LVWHQFH DQG UHQGHUV D QREOH VHUYLFH WR SOLIW WKH OLYLQ VWDQGDUG RI SHRSOH

inhabiting underserved urban settlements.The USDAwhich is committed to a sustainable urban
settlement offers its service to underserved community through a two-pronged approach.

During the year 2016,the USDA implemented 03 development programmes as indicated below.

3K VLFDO HYHORSPH W 3URJUDPPH

5H KR VLQ SUR UDPPH IRU WKH SHRSOH RI UEDQ QGHUVHUYHG VHWWOHPHQWV

8VLQ ODQGV LQ SULPH ORFDWLRQV IUHHG E SURYLGLQ VWDQGDUG KR VHV IRU FRPP QLWLHV OLYLQ LQ

UEDQ QGHUVHUYHG VHWWOHPHQWV IRU UEDQ UHGHYHORSPHQW DFWLYLWLHV DQG FRQYHUWLQ WHPSRUDULO

built and partially constructed houses in urban zones into standard houses are the twin
REMHFWLYHV RI WKLV SURMHFW

6 DVKDNWKL K PD GHYHORSPH W SURJUDPPH

“Swashakthi” human development programme is geared towards liberating the urban
QGHUVHUYHG VHWWOHPHQW FRPP QLW IURP GHSHQGHQW PHQWDOLW DQG KHOSLQ WKHP WR VWDQG RQ

their own in order to empower them socially, economically and culturally.

8UED
6HWWOHPH W
HYHORSPH W

WKRULW

3K VLFDO HYHORSPHQW

3UR UDPPH

PDQ HYHORSPHQW

3UR UDPPH
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“Swashakthi” Human development programme is an ongoing programme since 2011 and in
LPSOHPHQWLQ WKLV SUR UDPPH G H FRQVLGHUDWLRQ LV LYHQ WR SURSRVDOV DQG SODQV V EPLWWHG

E WKH SHRSOH RI UEDQ VHWWOHPHQWV IRU WKH LPSURYHPHQW RI OLYLQ VWDQGDUG LQ WKHLU UHVSHFWLYH

VHWWOHPHQWV DQG V FK SURSRVDOV DUH DFFRPPRGDWHG LQ SODQV SURMHFWV DQG DFWLRQ SUR UDPPHV

RI WKH 86

1R RI KR VLQ QLWV

RWDO HVWLPDWHG FRVW

Rs 1,267.32 million (excluding the
estimated cost of Rs. 102 million for
WKH ODQG

Budget provision -2016 Rs. 340.00 million

Cumulative progress as at 31.12.2016
3K VLFDO

)LQDQFLDO

85%
Rs. 1,180.37 million

3K VLFDO HYHORSPH W 3URJUDPPH

In compliance with the “Semata Sewana” national policy planned to be achieved during the
QH W GHFDGH WKH SK VLFDO GHYHORSPHQW SUR UDPPH DLPV WR GHYHORS KR VLQ DQG DVVRFLDWHG

IDFLOLWLHV LQ QGHUVHUYHG UEDQ VHWWOHPHQWV

The USDA has launched housing projects targeting low income communities living in
HFRQRPLFDOO VHQVLWLYH SURWHFWHG RU FRDVWDO DUHDV DQG LQ DUHDV SURSRVHG IRU UEDQ GHYHORSPHQW

DFWLYLWLHV KH WKRULW PDNHV D GLUHFW LQWHUYHQWLRQ IRU SOLIWLQ WKH OLYLQ VWDQGDUG RI V FK

FRPP QLWLHV WKUR K D IRUPDO KDELWDW SURFHVV

The following three programmes were implemented in the year 2016 in this regard.

/ D D R VL J 3URMHFW

The Lunawa housing project constructed at Lunawa Grama Niladhari Ddivision in Moratuwa
with 356 housing units in 12 stories (G+11) with a total �nancial estimate of Rs. 1,267.32
million (excluding the estimated cost of Rs. 102 million for the land) is implemented with the
REMHFWLYH RI RIIHULQ KR VLQ VRO WLRQV WR QGHUVHUYHG UEDQ FRPP QLW KH 6WDWH (Q LQHHULQ

Corporation has informed the USDA that the construction could be completed by March 2017

Project Summary – Lunawa Housing Project
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Lunawa housing project – External and internal outlook

Talawakele – Lindula housing project

7DOD DNHOH /L G OD R VL J 3URMHFW

3HRSOH OLYLQ LQ 8GDODLPD VHWWOHPHQW DQG WKH VHWWOHPHQW DGMRLQLQ WKH ODQG LQ ROG PDUNHW

have been selected as bene�ciaries of this project.Talawakela- Lindula housing project with 54
housing units will be constructed at “Holirood” land in the Talawakele- Lindula UC area at a
cost of Rs. 78.40 million.

By constructing the road network required for theTalawakele- Lindula housing project during
the year 2016, the necessary infrastructure facilities were put in place and the project was
PDGH UHDG WR EH FRQIHUUHG RQ WKH SHRSOH
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R WULE WLR RI 86 IRU WKH

6HPDWD 6H D D

1DWLR DO R VL J R FHSW

,Q DGGLWLRQ WR WKH DERYH SURMHFWV SUR UDPPH

WKH 86 VHUYHV DV D OHDGLQ IDFLOLWDWRU LQ

KR VLQ GHYHORSPHQW E FRQWULE WLQ WR WKH

SUR UDPPH IRU WKH FRQVWU FWLRQ RI PRGHO

YLOOD HV LQ WKH DPEDQWRWD GLVWULFW QGHU WKH

“Semata Sewana” national housing drive.

,Q PRGHO YLOOD HV LPSOHPHQWHG QGHU WKLV

QDWLRQDO SUR UDPPH LW LV WKH 86 WKDW SOD V

D SLYRWDO UROH IRU WKH FRQVWU FWLRQ RI KR VHV

WKUR K SDUWLFLSDWRU DSSURDFK

The USDA has been entrusted with the
UHVSRQVLELOLW RI LPSURYLQ RYHUDOO OLYLQ

standard of the low or middle income
urban community by ful�lling their
KR VLQ UHT LUHPHQWV DQG SOLIWLQ WKHLU

VRFLRHFRQRPLF VWDW V V DQ LPSDUWLDO

facilitator and as well as a guide, the USDA in
partnership with the bene�ciary community
DQG WKH 1DWLRQDO R VLQ HYHORSPHQW

WKRULW LV FRPPLWWHG WR FDUU R W I W UH

activities of model villages with ef�cacy.

3OD LQ D SLRQHHULQ UROH IURP WKH LQFHSWLRQ

of this project, the USDA will discharge
the responsibilities entrusted to it with
G H GLOL HQFH FFRUGLQ O WKH (Q LQHHULQ

LYLVLRQ RI WKH WKRULW OHQW LWV WHFKQLFDO

knowhow to the programme while the Social
RELOL DWLRQ LYLVLRQ DFWLYHO LQYROYHG WKH

FRPP QLW E SURPRWLQ WKH FRPP QLW

SDUWLFLSDWRU FRQVWU FWLRQ DSSURDFK
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The USDA is constitutionally empowered by the Urban Settlement DevelopmentAuthority
Act o 36 of 2008 to plan and implement development projects and programmes to uplift
the living standard of the urban low income community and though theAuthority has been
DEOH WR LGHQWLI WKH UHT LUHPHQWV RI DQG ORQ WHUP VRO WLRQV IRU WKH VHFWRU LW GRHV QRW KDYH

WKH VHHG FDSLWDO IRU WKH LPSOHPHQWDWLRQ RI SURMHFWV

Acute shortage of lands in urban areas though the Authority has been entrusted with the
responsibility of offering housing solutions to low income communities residing in areas
GHVL QDWHG DV UEDQ DUHDV E WKH 86 LQ WHUPV RI WKH 86 FW

Problems encountered in enforcing the rules and regulations laid down by the Urban
HYHORSPHQW WKRULW 8 LQ UHVSHFW RI FRQVWU FWLRQV

( V WKH H WHQW RI ODQG LQ HDFK SORW RI WKH RUDQD 8UEDQ R VLQ 3URMHFW LPSOHPHQWHG

by the USDA is 7 perches, theAuthority had to obtain a special approval as the prescribed
extent in the area of housing plot is 10 perches.

3UREOHPV H SHULHQFHG LQ GHWHUPLQLQ WKH PD LP P KHL KW RI D E LOGLQ DV WKH WKRULW

KDV WR LPSOHPHQW P OWL VWRULHG KR VLQ SURMHFWV WR FR QWHU WKH DF WH VKRUWD H RI ODQGV LQ

UEDQ DUHDV

Eg: Though the maximum number of oors was planned as G+12 of buildings of the
Mahaiyawa housing project Kandy, on the recommendation of the UDA, the number of
oors has to be amended as G+6.

Challenges faced in complying with the recommendations of the Central Environmental
WKRULW

Eg:Though the CEA had recommended to release treated sewage of the Lunawa housing
scheme to the Lunawa lagoon, the recommendation was withdrawn subsequently and the
86 KDG WR DGRSW DQ DOWHUQDWLYH PHWKRG H SHQGLQ DGGLWLRQDO SURYLVLRQV

&KDOOHQ HV IDFHG DV D UHV OW RI UHFRPPHQGDWLRQV RI WKH &LYLO YLDWLRQ WKRULW

Eg:Though the buildings were planned as G+11 in designing the Angulana urban housing
project implemented by theUSDA,it has tobe amended as G+8 as per the recommendations
RI WKH &LYLO YLDWLRQ HSDUWPHQW

Though the USDA is conferred with powers to carry out its duties covering all areas
designated as urban zones in the country, the Authority has been compelled to con�ne its
affairs only to major in the absence of an established island-wide network.

Since the target community of the USDA is urban low income earners in terms of the
USDAAct, the construction cost projects cannot be fully recovered from bene�ciaries.

/HJDO ,VV HV D G FKDOOH JHV IDFHG E

86 L LPSOHPH WL J SURMHFWV
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6RO WLR V WR SUREOHPV D G FKDOOH JHV

If the startup capital and land assets could be procured, self-�nanced new development
projects and programmes can be initiated with a broader scope.

KR K SUHOLPLQDU SODQQLQ DSSURYDOV VKR OG EH REWDLQHG DQG D IHDVLELOLW VW G VKR OG EH

FRQG FWHG LQ LPSOHPHQWLQ KR VLQ SURMHFWV I QGV DUH QRW DOORFDWHG IRU V FK S USRVHV V

the target bene�ciaries are low income earners, the expenses incurred cannot be recovered
IURP WKHP HLWKHU KHUHIRUH RQ WKH UHFRPPHQGDWLRQ RI WKH SURMHFW HYDO DWLRQ FRPPLWWHH

WDNLQ PHDV UHV WR KDYH WKH SURYLVLRQV DOORFDWHG E WKH UHDV U

Absence of an island-wide network so as to carry out duties in all areas declared as urban
RQHV LQ WKH FR QWU

8UED 6HWWOHPH W HYHORSPH W WKRULW

)L D FLDO SURJUHVV RI SK VLFDO GHYHORSPH W SURMHFWV

V DW

3URMHFW 3URJUDPPH

GJHW

SURYLVLR V

UHFHLYHG

5V 0

)L D FLDO

SURJUHVV DV DW

5V 0

3K VLFDO GHYHORSPHQW SUR UDPPH

Lunawa urban housing project 1,053.527 1,172.020

Talawakele-Lindula urban housing project 75.942 67.167

“Semata Sewana” housing project 7.288

7RWDO

L H U L U H H H L U L SU H HUH PPH H L

2015 respectively, the cumulative value of the �nancial progress and the budgetary provisions received as at 31.12.2016
has been indicated.
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6 DVKDNWKL K PD GHYHORSPH W SURJUDPPH D SLOODU RI VWUH JWK WR

UED FRPP LW

KH 86 LV RQH RI WKH IRUHPRVW LQVWLW WLRQV WKDW FRQG FWV KL KO SURG FWLYH SUR UDPPHV IRU

UDLVLQ WKH OLYLQ VWDQGDUG RI FRPP QLWLHV OLYLQ LQ QGHUVHUYHG UEDQ VHWWOHPHQWV LQ 6UL /DQND

2QH RI WKH NH REMHFWLYHV RI WKH WKRULW LV WR LPSOHPHQW K PDQ GHYHORSPHQW SUR UDPPHV

for elevating the living standard of dwellers of underserved urban settlements in partnership
with them.The aim of the “Swashakthi” human development programme is the empowerment
of communities living in urban underserved settlements with a view to promoting their social,
HFRQRPLF DQG F OW UDO OLIH QGHU WKH WKHPH RI D KDSS IDPLO LQ DQ HQDEOLQ HQYLURQPHQW KH

programme is also geared towards developing knowledge and skills and Inculcating positive
attitudes in children and young men and women of these communities.

Founded in the year 2011 exclusively for the implementation of programmes to uplift living
standard of the residents of urban settlements, a host of programmes was conducted in the
year 2016 too, under the “Swashakthi” programme to achieve these objectives.

5DLVL J FRPP LW D DUH HVV R 6 DVKDNWKL K PD GHYHORSPH W

SURJUDPPH D G FR G FWL J VRFLRHFR RPLF V UYH V

Creating awareness among families on the Swashakthi Human Development Programme and
registration and collection of information of Swashakthi families were carried out and residents
of settlements were made aware of the objectives and activities of the programme.

The programmes covered urban zones in Colombo as well as “Semata Sewana” model village
projects in districts outside Colombo.1,142 families in Colombo urban zones and 1,021 families
IURP R WVWDWLRQV KDYH KLWKHUWR EHHQ UH LVWHUHG

Socioeconomic surveys were conducted in settlements located in the Colombo, Hambantota,
Kalutara,Trincomalee,Anuradhapura, Kurunegala” Galle andAmpara districts.

“Semata Sewana” model village project in the
DPEDQWRWD GLVWULFW

“Semata Sewana” model village projects in the Hambantota
district (Nawagampura, Uhana- Samanabedda,
Damana- Arunapura, Padiyatalawa-Kehelulla)
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Updating “Swashakthi” community development society of
WKH 6DP GUD DPD VHWWOHPHQW LQ WKH ULQFRPDOHH GLVWULFW

Establishing community development society in the Talawa-
RUD RGD KR VLQ VFKHPH LQ WKH Q UDGKDS UD GLVWULFW

(VWDEOLVKL J D G SGDWL J 6 DVKDNWKL FRPP LW

EDVHG RUJD L DWLR V

Swashakthi programme established a strong organizational structure in settlements by
mobilizing vibrant community based organizations in settlements and establishing Swashakthi
community development societies in settlements where CBOs were dormant. In the year
2016, “Swashakthi” human development programme was launched in Colombo with the
SDUWLFLSDWLRQ RI FRPP QLW EDVHG RU DQL DWLRQV

In “Semata Sewana” housing projects wherein human development programme is in operation,
FRPP QLW EDVHG RU DQL DWLRQV DUH HVWDEOLVKHG DQG SGDWHG SURPRWLQ WKH VRO WLRQ RI

SUREOHPV WKUR K FRRSHUDWLRQ DQG FROOHFWLYH DFWLRQ

Community based organizations were established and updated in the settlements in which
K PDQ GHYHORSPHQW SUR UDPPH LV RSHUDWLYH LQ WKH &RORPER DPEDQWRWD Q UDGKDS UD

ULQFRPDOHH PSDUD DQG DWWLFDORD GLVWULFWV

3URJUDPPH IRU GHYHORSL J N R OHGJH DWWLW GH D G

VNLOOV RI FKLOGUH

Forming SwashakthiChildren’s Societies and implementing programmes for overall development
of children with the objective of enhancing knowledge, attitude and skills of children of urban
VHWWOHPHQWV WK V FUHDWLQ DQ HQDEOLQ HQYLURQPHQW IRU WKHP WR IDFH WR I W UH FKDOOHQ HV YDULR V

FRPSHWLWLRQV DHVWKHWLF VNLOOV GHYHORSPHQW SUR UDPPHV WUHH SODQWLQ FDPSDL QV VDYLQ V DQG

religious programmes and establishment of children’s libraries were conducted.

Having created awareness on ‘Swashakthi’ children’s programme amongst children covering
04 urban zones, they were involved in the human development programme. Consequent to
the implementation of this programme, a positive development in knowledge, skills as well as
attitudes was observed amongst the children.
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Updating “Swashakthi” community development society of
WKH 6DP GUD DPD VHWWOHPHQW LQ WKH ULQFRPDOHH GLVWULFW

Establishment and empowerment of children’s societies in
“Semata Sewana” model villages in the Hambantota district

Establishment and empowerment of children’s society in
Nawagampura model village,Ampara district

(VWDEOLVKL J D G SGDWL J FKLOGUH V VRFLHWLHV IRU SURPRWL J OHDGHUVKLS T DOLWLHV

D G SRVLWLYH DWWLW GHV DPR J FKLOGUH

Children’s societies were established and updated in settlements in the Colombo,Hambantota,
Ampara,Trincomalee districts where the human development programme is in operation.The
number of children’s societies established by the end of the year 2016 was 159.The societies
meet once a month and children have shown a lot of interest and enthusiasm towards activities
RI WKHVH VRFLHWLHV &KLOGUHQ DUH HQFR UD HG WR WDNH SDUW LQ F OW UDO SUR UDPPHV DQG DUWV DQG

GUDPD FRPSHWLWLRQV GHVL QHG WR SURPRWH QLW OHDGHUVKLS T DOLWLHV DQG SRVLWLYH DWWLW GHV

(VWDEOLVKL J FRPP LW UHVR UFH FH WUHV LWK WKH DLP RI SURYLGL J WKHRUHWLFDO

N R OHGJH D G SUDFWLFDO WUDL L J

In today’s society, it is essential to be equipped with theoretical knowledge and technical
knowhow to overcome future challenges. However opportunities available towards this end
HVSHFLDOO IRU FKLOGUHQ RI QGHUSULYLOH HG IDPLOLHV DUH OLPLWHG KHUHIRUH UHVR UFH FHQWUHV KDYH

been established with the intervention of the USDA enabling children of urban settlements
who have been deprived of this opportunity to gain knowledge on information technology.

V FK UHVR UFH FHQWUHV KDYH EHHQ HVWDEOLVKHG KLWKHUWR FRYHULQ UEDQ RQHV LQ &RORPER

in conjunction with “Nenasala” programme implemented under the purview of the
HOHFRPP QLFDWLRQV DQG 5H ODWRU &RPPLVVLRQ

Computer training classes are conducted once a week at these centres and as indicated
by evaluation of the programme, it was observed that computer literacy among children of
underserved communities has increased by nearly 75% by the end of 2016.

Resource centres at Sayurupura housing project- Angulana, Gnanawimala Bodhirajaramaya-
RUHOOD KDUPDNHHUWKLUDPD D .ROO SLWL DQG 4 DUU 5RDG FRPP QLW UHVR UFH FHQWUH DQG

Usaviwatta community resource centre have commenced training courses as of now.
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,QD UDWLRQ RI FRPP QLW UHVR UFH FHQWUH DW 6D U S UD

KR VLQ SURMHFW Q ODQD

,QD UDWLRQ RI FRPP QLW UHVR UFH FHQWUH DW .DGLUDQD

R DWLR RI OLEUDU ERRNV DPR JVW FKLOGUH V VRFLHWLHV

With the intention of enhancing knowledge of the children of underserved urban communities
DQG H SDQGLQ WKHLU DFDGHPLF RSSRUW QLWLHV E LQF OFDWLQ UHDGLQ KDELW VHWV RI OLEUDU ERRNV

were donated to the libraries of children’s societies within and outside the Colombo urban
zone.The books were a donation from the Ministry of Cultural Affairs and were distributed
among 19 children’s societies and community service centres.Children’s society of Pokunuwatta
settlement- Mattakkuliya, Ashoka Buddhist Centre, Children’s society of Kalinga Mawatha II
VHWWOHPHQW FKLOGUHQ VRFLHW RI 6DP GUD DPD VHWWOHPHQW ULQFRPDOHH DUH VRPH RI WKH VRFLHWLHV

UHFHLYHG ERRQV QGHU WKLV SUR UDPPH

)RUPL J 6 DVKDNWKL FKLOG GD FL J SRRO

Action was taken to form a pool of child dancers selected from the Colombo urban zone to
hone the dancing skills of naturally gifted child dancers.This programmewill afford opportunities
for these children of underserved settlements to showcase their hidden dancing talents and
ful�ll their future aspirations.
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45 children endowed with singing and dancing skills were selected to establish the dancers’
pool.Two graduates from the University of Performing Arts, Jayapathhi Bandara and Muditha
Lakmini offered their guidance for the formation of the dancing pool.Mr. Jayapathi Bandara has
UDG DWHG IURP OYDV 8QLYHUVLW ,QGLD DQG LV VSHFLDOL HG LQ 6UL /DQNDQ GDQFLQ

Conducting interviews at zonal level to select children talented in dancing for the establishment
RI D GDQFHUV SRRO

,PSOHPH WL J D SURJUDPPH IRU WKH LPSURYHPH W RI ( JOLVK /D J DJH

N R OHGJH RI FKLOGUH RI UED GHUVHUYHG VHWWOHPH WV

In partnership with British Council, one-year English
language course was conducted for selected children of
underserved communities who have excelled in English.
The basic objective of this program is to equip them with
the required level of pro�ciency for future employment
RSSRUW QLWLHV

Under the �rst phase of the programme, 51 children
were selected through interviews and the Authority
made a �nancial contribution of Rs. 19,075,000.00 for the
51 children who followed the course.

W WKH FRQFO VLRQ RI WKH FR UVH WKH PDMRULW RI FKLOGUHQ

have achieved a suf�cient level of pro�ciency in English
and the students who underwent training were of the
opinion that the knowledge they gained would stand
WKHP LQ RRG VWHDG LQ I W UH
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,PSOHPH WL J FKLOGUH V VDYL J SURPRWLR SURJUDPPHV

&KLOGUHQ V VDYLQ V SURPRWLRQ SUR UDPPH WR WUDLQ FKLOGUHQ RI QGHUVHUYHG VHWWOHPHQWV RQ WKH

habit of saving from a very young age is implemented in settlements within the Colombo urban
zone as well as in settlements and housing schemes outside Colombo.A change in parental
DWWLW GH WRR LV HQYLVD HG DQG WKH DUH PRWLYDWHG WR VDYH WR HQV UH I W UH VHF ULW RI WKHLU

FKLOGUHQ

As in previous years, the programme was implemented in collaboration with Bank of Ceylon
and in 2016, 490 children from Colombo urban zone, 142 children from Hambantota urban
RQH FKLOGUHQ IURP PRGHO KR VLQ SURMHFWV RI WKH . U QH DOD GLVWULFW DQG FKLOGUHQ

from model villages in theTrincomalee district were enlisted to the programme.

For the opening of the account, the Authority contributes a deposit of Rs. 100.00 and Bank of
Ceylon contributes an opening deposit of Rs. 1000.00.

3URJUDPPHV IRU SURPRWL J SDL WL J VNLOOV

Parallel toWorld Habitat Day programmes of 2016, the �rst stage of “Swashakthi” children’s
painting programme was conducted under 03 age categories with the participation of nearly
15,000 children of theColombo urban zone and in the districtswherewhichhuman development
programmes are implemented with the objective of promoting creative and artistic skills of
FKLOGUHQ RI UEDQ VHWWOHPHQWV

&KLOGUHQ V VDYLQ V SURPRWLRQ SUR UDPPH LQ WKH

DPEEDQWRWD GLVWULFW

,PSOHPHQWLQ FKLOGUHQ V VDYLQ V SUR UDPPH DW PRGHO

KR VLQ SURMHFWV DW 3LOLDGL



146 Urban Settlement Development Authority

)L DO VWDJH RI 6 DVKDNWKL KLOGUH V 3DL WL J RPSHWLWLR

After evaluating the drawings of children who took part in the �rst phase by an expert panel
of judges, 3,000 paintings were selected from the three age categories of 6-9, 10-14 and 15-18.
The children so selected participated in the �nal competition held at Vihara Maha Devi Park,
Colombo on 29.04.2016.The �nal stage was held with pomp and pageantry and the occasion
was graced by the former �rst lady Madam Hema Premadasa.

A salient feature was the participation of a large number of children not only from the Colombo
urban zone but from other districts in which human development programmes are conducted.

Judging the winners of �nal found
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L HUV RI KLOGUH V 3DL WL J RPSHWLWLR

VW 3ODFH
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PL GL 0HWKVLND
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- . DVDVL D VL D
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VW 3ODFH

5 - GH 1L R

UDGH

G 3ODFH

7KDU VKLND 6H D GL

UDGH

UG 3ODFH

9LVK D 5DVD MD D

UDGH

JH FDWHJRU

6 DVKDNWKL VKRUW GUDPD IHVWLYDO

Though there are children with innate talents in acting in underserved urban settlements, the
only avenue available for them to display such talents is the “Swashakthi” children’s drama
competition.As in previous Habitat Day progrmmes,a short drama competition was conducted
covering Colombo urban zones with the participation of 53 teams in the �rst round.

In the �rst round competition, rehearsals were conducted at the settlement level with the
DVVLVWDQFH RI QGHU UDG DWHV RI WKH8QLYHUVLW RI WKH9LV DO DQG 3HUIRUPLQ UWV KH FRPSHWLWLRQ

OHG WR VWURQ ERQGV EHLQ IRUPHG DPRQ FKLOGUHQ RI GLIIHUHQW VHWWOHPHQWV
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The preliminary round competitions of the “Swashakthi” short drama festival conducted
parallel toWorld Habitat Day 2016 were held at Pradeepa Hall, Maligawatta

The second round too was held at Pradeepa Hall with the participation of 20 teams

6 DVKDNWKL HVVD FRPSHWLWLR

Marking World Habitat Day 2016, an essay competition was organized involving children in
urban settlements with the objective of enhancing their knowledge and understanding.

617 children took part in the competition and the medals, certi�cates and cash awards for
winners of three categories were presented by His Excellency the President at the national
FHUHPRQ KHOG WR PDUN:RUOG DELWDW D



150 Urban Settlement Development Authority
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RUOG DELWDW D HOHEUDWLR

By virtue of powers vested in the Authority in terms of the provisions of the USDAAct, it has
WR SOD D SLYRWDO UROH LQ WKH FRPPHPRUDWLRQ RI:RUOG DELWDW D LQ 6UL /DQND

The national ceremony of World Habitat Day-2016 was held under the patronage of
His Excellency the President on the theme of “Housing at the Centre” on 03.10.2016 at
“Sugaladevi” model village, Nuwaragala, Polonnaruwa. The winners of the drama, essay and
arts competitions and the cricket tournament received certi�cate and cash awards from His
( FHOOHQF WKH 3UHVLGHQW

OW UDO 3URPRWLR 3URJUDPPHV

With the participation of �eld of�cers, cultural programmes are conducted in settlements for
SHRSOH RI GLIIHUHQW HWKQLFLWLHV DQG RQH RI WKH SURPLQHQW SUR UDPPHV DPRQ VW WKHP LV WKH DN

Maha Festival’ held during the Sinhala and Hindu NewYear to foster goodwill among children.

Concurrent to the vesting in of “Sanhindagama” housing project,, Hambantota, a Bak Maha
festival was held and similar events were conducted at the settlement level in Colombo as well.



152 Urban Settlement Development Authority

KLOGUH V HDOWK OL LF D G 6D LWDWLR 3URJUDPPHV

H WR LQDWWHQWLRQ DQG QH OL HQFH RQ VDQLWDWLRQ E FKLOGUHQ RI QGHUVHUYHG FRPP QLWLHV

and their children, they are more likely to be af icted by various diseases and are prone to
GLVHDVHV IURP D YHU R Q D H ,Q RUGHU WR DUUHVW WKLV WUHQG FKLOGUHQ V KHDOWK SUR UDPPHV DUH

LPSOHPHQWHG DW WKH VHWWOHPHQW OHYHO

&RQG FWLQ GHQWDO FOLQLFV

Donation of sanitary materials to Lady Ridgeway Children’s Hospital by children’s society of
D D LQH VHWWOHPHQW

R WK (PSR HUPH W 3URJUDPPHV

,PSOHPH WL J YRFDWLR DO WUDL L J SURJUDPPHV

An increasingly disturbing trend seen in urban settlements is that some young people who
drop out of formal education due to economic woes or those who have completed school
HG FDWLRQ EHLQ LQYROYHG LQ DQWLVRFLDO DFWLYLWLHV RU HQ D HG LQ LOOH DO RFF SDWLRQV OHWWLQ VOLS

away valuable opportunities of life.

Being awareof this trend,the of�cersof the socialmobilizationunit offer themguidance to pursue
YRFDWLRQDO WUDLQLQ FR UVHV WKDW V LW WKHLU VNLOOV DQG DIWHU SURFHVVLQ WKH DSSOLFDWLRQV YRFDWLRQDO

training programmes are implemented in collaboration with the National Apprenticeship and
Industrial Training Authority. In 2016, 297 youths from the Colombo urban zone and 84 young
men and women from outstations were thus referred for vocational training.
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The vocational training programmes towhich young men and women were referred to included
UHSDLULQ DLU FRQGLWLRQHUV EHD W F OW UH IDEULF SDLQWLQ PRWRU PHFKDQLVP DQG PRWRU YHKLFOH

technology and subsequent to a follow up conducted it was observed that many young men
and women took to self employment upon the successful completion of training course while
RWKHUV KDG IR QG HPSOR PHQW LQ WKH SULYDWH VHFWRU

R G FWL J RUNVKRSV L FROODERUDWLR LWK 1DWLR DO SSUH WLFHVKLS D G

, G VWULDO7UDL L J WKRULW 1 ,7

A workshop was conducted jointly with the UDA,NAITA and with the involvement of external
institutions at Pradeepa Hall, Maligawatta covering urban zones in Colombo with the aim
of providing employment opportunities to unemployed young men and women of urban
VHWWOHPHQWV

A total of 72 young people covering all settlements in the Colombo urban zone participated
in the workshop and several leading private sector institutions including John Keels, Kingsbury
Hotel and several printers explained to young men and women of employment opportunities
available with them.
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(VWDEOLVKLQ R WK VRFLHW RI ,TEDOQD DU PRGHO YLOOD H ULQFRPDOHH

(VWDEOLVKL J R WK VRFLHWLHV

With the aim of involving young men and women in human development programme and
creating a community of young people who are committed to the advancement of their
respective settlements, youth societies are formed at the settlement level and registered with
R U WKRULW KH R WK VRFLHWLHV WK V HVWDEOLVKHG FRQG FW GU SUHYHQWLRQ SUR UDPPHV DQG

LGH GU DGGLFWV WR UHKDELOLWDWLRQ SUR UDPPHV

UD WL J VSRUWV HT LSPH W WR R WK VRFLHWLHV

Table tennis and badminton equipment sets were granted to enhance sports skills of young
men and women of Sayurupura housing project, Angulana. In addition, a carom board was
UDQWHG WR WKH R WK VRFLHW RI 6DP GUD DPD VHWWOHPHQW ULQFRPDOHH
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(PSR HUL J RPH RI UED GHUVHUYHG VHWWOHPH WV GHU

6 DVKDNWKL RPD SURPRWLR DO SURJUDPPH

LUL DWD LUL DN VHOI HPSOR PH W SURPRWLR SURJUDPPH

With the intervention of the Authority, a loan facility subject to a ceiling of Rs. 25,000.00 is
H WHQGHG WR WKH VHOI HPSOR HG KHOSLQ WKHP WR VHOI UHOLDQW DQG LPSURYH WKHLU E VLQHVVHV DQG

WKLV IDFLOLW LV DYDLODEOH WR WKH UHVLGHQWV RI UEDQ RQHV LQ &RORPER DQG LQ R WVWDWLRQ VHWWOHPHQWV

where human development programmes are carried out by the Authority.The loan is granted
pursuant to a basic feasibility study and 61 self employed received this loan facility in 2016.

Several self employed persons who obtained loans under “Diriyata Diriyak” self employment
�nancial assistance service project

( WH GL J HT LSPH W DVVLVWD FH WR WKH VHOI HPSOR HG

A programme is underway under the livelihood development programme to provide sewing
machines to women of urban underserved settlements who are either engaged in dressmaking
or intend to take up dressmaking as a form of self employment and a sewing machine valued at
Rs.21,999.00 is given to them and the value is recovered in monthly installments of Rs.1000.00.
In the year 2016, 404 sewing machines were distributed among selected low income earners
from the Colombo urban zone and the Kurunegala and Hambantota districts. Granting sewing
machines to 04 self-employed women at Sayurupura multi-storied housing complex,Angulana
FDQ EH FLWHG DV DQ H DPSOH

The success story of a courageous bene�ciary woman who made maximum use of the loans
and training provided for self –employment to develop her enterprise is given below.
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HU VWRU RI V FFHVV

She is Mrs. Malawige Maduka
Sanjeewani Silva, a 36 old mother of
two residing at Gothamipura,Borella
whose husband is a three-wheeler
driver.She was selected as a recipient
RI D VHOI HPSOR PHQW ORDQ QGHU WKH

“Swashakthi Diriyata Diriyak” self-
HPSOR PHQW SURPRWLRQ SUR UDPPH

RI WKH 86 V D VHOI HPSOR HG

SHUVRQ VKH LV HQ D HG LQ PDNLQ

ornamental items and the Authority having identi�ed her talents granted her a
loan of Rs. 25,000. During observations made by the USDA, Mrs Maduka made
the following comments.

“ I chose making ornamental items as self employment taking advantage of the
knowledge I gained from a television programme.With some understanding on
the market prices of raw materials, my attempt was to obtain raw materials at a
concessionary price. I was also concerned about the quality of the raw materials
DQG VWULYHG LQFUHDVH P SURG FWLRQ , DOVR S UFKDVHG DQ HOHFWULFDO VWRYH HVVHQWLDO

for my trade. I make items which are in demand in the market and maintain a
�le with detailed records of all expenses.This helped me immensely in �xing the
correct prices of items I make.The pro�t I gain and the enjoyment I derive from
WKLV HQWHUSULVH LV LPPHQVH , G O SD EDFN WKH ORDQ LQVWDOOPHQW , UHFHLYHG WUDLQLQ

through human development programmes of the USDA on �nancial management
and administration of small businesses. That knowledge was put to good use
to develop my self-employment. I can proudly say I was able to strengthen my
economy by making ornamental items as self employment.”

During our observation visit, we were able to witness her production process.
She sells a crystal doll at Rs.130/-. In addition to dolls, she produces three types of
ower pots, crystal toys and crystal art work.Of these items, the greatest demand

is for her crystal dolls.They are sold to wholesale trades of Pettah, Colombo. She
expects to expand her business outside Colombo. She purchases raw materials
from whole trade outlets in Pettah, Colombo. From this self employment, she
earns an average monthly income of Rs. 35,000/-. She makes about 100 items per
GD DQG WKH DUH WUDQVSRUWHG WR WKH PDUNHW WKH YHU QH W GD

6KH UHFHLYHV V SSRUW IURP KHU IDPLO PHPEHUV (VSHFLDOO KHU K VEDQG KHOSV KHU WR

transport ornamental items to the market and fetch raw materials. During school
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holidays, she is assisted by her two children.As a result of her self-employment,
VKH LV DEOH WR SURSHUO PDQD H IDPLO H SHQVHV

She has already employed two persons and expects to recruit more with the
gradual expansion of her business. She is also willing to share her knowledge with
those who aspire to be self-employed. She repays her loan installment on time.

Maduka’s wish is to complete her house and to run the business in her own
premises in the town. She has already invested a part of the pro�t towards that
HQG 6KH H SHFWV WR UH LVWHU KHU E VLQHVV LQ WKH LYLVLRQDO 6HFUHWDULDW DQG VDLG VKH

received necessary instructions in that regard with the intervention of the USDA.

This is the story of Maduka, a successful small-scale businesswoman.There are
many others like her who achieved similar success with our support.

Making the �nal product

)LQDO SURG FW )LOH FRQWDLQLQ GHWDLQV RI LQFRPH DQG H SHQGLW UH
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R G FWL J IROOR SV R WKH VHOI HPSOR HG WR KRP VH L J PDFKL HV HUH

SURYLGHG

The �eld of�cers of the Authority conducted follow-up activities about self employed women
to whom sewing machines were provided under “Swashakthi Kantha Saviya” programme to
ascertain whether they had been used for the intended purpose and whether the bene�ciaries
KDG GHULYHG DQ HFRQRPLF DLQV

It was observed that the bene�ciaries had successfully carried out the work related to their self
employment using the machines and they stated that they were able to make some contribution
WR WKH IDPLO V HFRQRP

&RORPER UEDQ VHWWOHPHQWV 6DP GUD DPD VHWWOHPHQW

ULQFRPDOHH

“Semata Sewana” housing project,
1DYD DPS UD PSDUD

)RUPL J VPDOO JUR SV WR SURPRWH VDYL JV

The small group method can be termed as yet another step towards elevating living standards of
QGHUVHUYHG FRPP QLWLHV DQG HQV ULQ V FFHVV RI WKH U UDO GHYHORSPHQW HQGHDYRU E SRROLQ

their own resources and building a fund. It trains them on �nancial management, �nancial usage
DQG SURPRWHV WKH F OW UH RI VDYLQ

This small group method is implemented for women of underserved settlements within the
Colombo urban zone and housing schemes outside Colombo where human development
SUR UDPPHV DUH LQ RSHUDWLRQ DQG WKH HVWDEOLVKPHQW RI VPDOO UR SV KDV SURYLGHG PDQ D UHOLHI

measure to low income women.

Small groups were established in Colombo, Samudragama- Trincomalee, “Semata Sewana”
KR VLQ SURMHFW 1DYD DPS UD PSDUD
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R G FWL J PHGLFDO FOL LFV IRU LPSURYHG KHDOWK RI

VHWWOHPH W FRPP LW

R G FWL J UYHGLF FOL LFV D G FOL LFV IRU NLG H SDWLH WV

During the year 2016, 16 medical clinics were conducted in the Colombo urban zone with a
view to improving health of the urban underserved community.Through these clinics conducted
under the full patronage of theWestern Province Ayurveda Commissioner’s Of�ce, treatment
were offered and medicines were provided free of charge.

R G FWL J D DUH HVV SURJUDPPHV IRU SUHJ D W PRWKHUV

An awareness clinic focusing on the delivery of a healthy baby with the help of the indigenous
medicine system was conducted by the Ayurveda Department of Western Province and
nutritious food items were distributed among participant mothers at the clinic.

R G FWL J EORRG GR DWLR SURJUDPPHV

Marking the 1st anniversary of assumption of of�ce by His Excellency the President, a blood
donation campaign was conducted with the ‘National Blood Donation Service’ and an eye
clinic in partnership with ‘Clear Care’ institute with the patronage of the USDA at Sethsiripaya.
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R G FWL J H H FOL LFV D G GLVWULE WLR RI VSHFWDFOHV

Programmes centered on the Hambantota and Polonnaruwa districts for providing spectacles
to low income community and spectacles were given to those weak eyesight identi�ed through
pre-eye clinics.The number of bene�ciaries of the programme was 2,337.

Donation of water �lters to preschools

KHUH LV DQ LQFUHDVLQ WUHQG RI SHRSOH LQ VRPH DUHDV FRQWUDFWLQ NLGQH GLVHDVHV G H WR WKH

absence of clean drinking water sources.As a solution to this problem and to train kids to use
clean drinking water, water �lters were distributed among 103 preschools in the Dimblagala
Divisional Secretary Division and the Hambantota district during the year 2016.

3URPRWL J VD LWDU IDFLOLWLHV

:LWK WKH DLP RI SURPRWLQ VDQLWDWLRQ DPRQ VW WKH QGHUVHUYHG FRPP QLW LQ WKH DPEDQWRWD

urban zone, material assistance was extended to 260 bene�ciaries in the year 2016 under the
SDWURQD H RI WKH RQ LQLVWHU
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,Q &RORPER UEDQ RQH Navagampura, Damana, Padiyatalawa model
YLOOD H KR VLQ SURMHFWV

R G FWL J RPP LW FWLR RUNVKRSV 3 RUNVKRSV

With the objective of providing solutions to problems speci�c to settlement communities to
which they cannot �nd solutions on their own, community action workshops are organized
with the involvement of public of�cials, community leaders and the settlement community in
the settlements of Colombo urban zone and in housing projects outside Colombo wherein
K PDQ GHYHORSPHQW SUR UDPPHV DUH FRQG FWHG

Community action workshops were accordingly conducted in 2016 covering urban zones in
&RORPER DQG R WVLGH &RORPER

These were conducted within the Colombo urban zone and in model villages at Navagampura
Damana and Padiyatalawa model villages in Ampara; Piliadi, Kalyanipura and Iqbalnagar housing
SURMHFWV LQ WKH ULQFRPDOHH GLVWULFW

,PSOHPH WL J FRPP LW SDUWLFLSDWRU SK VLFDO SURMHFWV

R VWU FWLR RI D FRPP LW KDOO DW 7K U LWK U JDPD KR VL J SURMHFW L

UDGKDS UD GLVWULFW

Construction of the community hall of theThuruithurugama housing project which was a long
felt need of the village was completed with the contribution of labour by the members of the
“Swashakthi” Human Development Society.
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8UED 6HWWOHPH W HYHORSPH W WKRULW

)L D FLDO SURJUHVV RI WKH K PD GHYHORSPH W SURMHFWV

V DW

3URMHFW 3URJUDPPH

GJHWDU

SURYLVLR V UH

FHLYHG

5V 0

)L D FLDO

SURJUHVV DV DW

5V 0

PDQ GHYHORSPHQW SUR UDPPH

� Human development programme -2016 20.997

7RWDO

)L D FLDO SRVLWLR VWDWHPH W

, FRPH D G H SH GLW UH

DFFR W

3. Cash ow statement

KD JHV L HT LW VWDWHPH W

8UED 6HWWOHPH W HYHORSPH W WKRULW

)L D FLDO 6WDWHPH WV IRU WKH HDU H GHG
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8UED 6HWWOHPH W HYHORSPH W WKRULW

6WDWHPH W RI )L D FLDO 3RVLWLR IRU WKH HDU H GHG

HFHPEHU

1RWH

VVHWV

& UUHQW DVVHWV

&DVK DQG EDQN EDODQFH 01 74,095,000.39 146,767,755.40

6WRFNV IRU 5HVR UFH &HQWUHV 02 1,020,096.50 1,390,086.50

GYDQFHV 03 198,481.00 331,943.30

6WDII ORDQV 20,871,830.38 21,715,103.42

LVWUHVV ORDQV 9,964,875.29

:HOIDUH ORDQV 10,000.00 10,000.00

5((/ &RPSDQ

5HFHLYDEOH VHUYLFH FKDU HV 86 207,331,767.00 207,331,767.00

5HFHLYDEOH ORDQV VFDWWHUHG KR VLQ 11,036,104.00

/RDQV UHFHLYDEOH 04 42,597,242.96 26,026,594.03

&RQWUDFW DGYDQFHV 05 5,502,913.10 225,297,470.86

1R F UUH W DVVHWV

/RDQV 06 420,512,572.69 121,965,368.76

2Q RLQ SURMHFWV 07 1,241,924,716.52 643,847,680.46

3URSHUW SODQW DQG HT LSPHQW 08 13,775,918.25 7,898,473.09

Q ODQD KR VLQ SURMHFW 152,685,000.00 478,988,658.00

Chilaw housing project 52,967,468.10 52,177,656.10

:DWWD KR VLQ SURMHFW KR VLQ VWRFN 34,500,000.00 34,500,000.00

K U LWK U DPD KR VLQ SURMHFW

KR VLQ VWRFN

6,328,507.81 6,328,507.81

7RWDO DVVHWV

/LDELOLWLHV

UUH W OLDELOLWLHV 09 152,962,049.10 23,628,810.53

FFU HG H SHQGLW UH 11,286,000.00 11,105,000.00

DQD HPHQW &RUSRUDWLRQ ) QG 10 56,025,567.90 51,672,834.75

5HWDLQHG PRQH 1,192,275.15

1DWLRQDO R VLQ HYHORSPHQW WKRULW 197,754.89 167,530.00

Q ODQD UHQW DGYDQFH 30,000.00 90,000.00

,QVWDOOPHQWV UHFHLYHG LQ DGYDQFH 6FDWWHUHG

KR VLQ ORDQ SURMHFW

220,501,371.89 87,856,450.43
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,QVWDOOPHQWV UHFHLYHG LQ DGYDQFH 6LQKDS UD UHQWHG

KR VHV

1R F UUH W OLDELOLWLHV

OORFDWLRQ IRU UDW LW 13,403,340.50 9,714,817.25

13,403,340.50 9,714,817.25

RWDO OLDELOLWLHV 233,904,712.39 97,571,267.68

1HW DVVHWV 2,062,596,582.96 1,898,006,776.34

(T LW DQG UHVHUYHV

UHDV U UDQWV 1,826,800,184.31 1,627,739,363

&RQVROLGDWHG I QG 12,065,000.00

,QFRPH UHVHUYHV 93,094,358.50 93,094,358.50

,QFRPH EDODQFH H SHQGLW UH

De�cit/surplus for the year 177,173,054.25 (30,171,713.01)

(46,536,014.10) 207,344,767.16

7RWDO HT LW

The preparation and presentation of the �nal account statements is the responsibility of the Board of Di
rectors of the USDA.Approval of the Board of Directors has been received for these �nancial statements
DQG VL QHG RQ EHKDOI RI WKHP

LUHFWRU )LQDQFH LUHFWRU HQHUDO &KDLUPDQ

86 86 86
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8UED 6HWWOHPH W HYHORSPH W WKRULW

, FRPH D G ( SH GLW UH FFR W IRU WKH HDU H GHG

HFHPEHU

1RWH

, FRPH

LQLVWU RI R VLQ 20,000,000.00 41,651,140.00
UHDV U 3URYLVLRQV 70,384,000.00 73,730,000.00
,QWHUHVW LQFRPH 8,857,410.76 7,827,568.80
/DQG 5HFODPDWLRQ DQG HYHORSPHQW &RUS 3,891,911.75
1% Service Charge income 207,331,767.00
2WKHU LQFRPH

7RWDO , FRPH

( SH GLW UH

GPL LVWUDWLYH ( SH VHV

6DODULHV 50,267,521.92 50,109,723.94
Overtime allowances
Other allowances 1,588,955.00 1,039,201.00
RQ V 1,680,000.00 1,785,000.00

Board allowances 1,042,100.00 789,652.00
UDYHOOLQ H SHQVHV 1,169,814.47 490,730.81
)RUHL Q WR UV H SHQVHV 1,015,966.17
6WDWLRQDU 1,102,858.58
) HO 3,120,221.81 1,848,772.53
:HOIDUH H SHQGLW UH 733,604.00
Newspapers 34,500.00 29,740.00
6WDPSV 304,346.00 138,925.00
( SHQGLW UH IRU FHUHPRQLHV 22,994.00
DQN H SHQVHV 16,500.00 5,550.00
HOHSKRQH H SHQVHV 1,573,099.20 1,231,267.90
Of�ce rent expenses 13,408,774.24 10,294,302.32
Repairs and maintenance Of�ce equipment 430,037.61 564,053.49
9HKLFOH UHSDLUV DQG PDLQWHQDQFH 4,327,220.42 3,590,993.34

LOGLQ V UHSDLUV DQG PDLQWHQDQFH 6,996.00
) UQLW UH UHSDLUV PDLQWHQDQFH H SHQGLW UH 20,650.00

LOGLQ UHQRYDWLRQV 8,227,826.91 171,453.71
,QV UDQFH H SHQVHV 380,378.92 430,566.08
Janitorial expenses 677,626.49
( SHQGLW UH IRU WUDLQLQ SUR UDPPHV 389,755.44
3ULQWLQ H SHQGLW UH 246,608.48 96,430.00
3 UFKDVLQ FRQV PHU LWHPV 13,330.50 15,670.00
3 EOLFLW 240,529.75
2WKHU H SHQGLW UH PDWHULDOV 85,323.00 30,575.00
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2WKHU H SHQGLW UH VHUYLFHV 154,268.00 42,506.84
GLWRU HQHUDO V HSW IHHV 139,860.00

(3) 9,001,806.39 8,131,190.90
( ) 1,350,270.96 1,219,678.62
6HF ULW H SHQGLW UH 354,000.00 324,000.00
UDW LW 4,691,429.75

(OHFWULFLW H SHQGLW UH 23,150.16 18,470.31
:DWHU ELOOV 34,099.92 24,404.25
(QWHUWDLQPHQW H SHQGLW UH

HGLFDO H SHQGLW UH 21,000.00 18,000.00
H DWD .LU OD SUR UDPPH

&RPPLVVLRQ IRU 6FDWWHUHG KR VLQ ORDQ

FROOHFWLRQ

LG 20,491.73
9HVDN IHVWLYDO 270,708.50
/H DO H SHQGLW UH 199,935.80
86 :HOIDUH VRFLHW 250,000.00
/RDQ UHFRYHU FRPPLVVLRQ 823,533.73
DG GHEW 20,491.73

5((/ &RPSDQ 8,050.00 2,047,958.78
HELW WD HV 311,603.87
R EWI O GHEW 6FDWWHUHG R VLQ /RDQV 260,256.39 921,937.00
HSUHFLDWLRQ 08 5,830,684.73 2,693,375.25

HYHORSPH W H SH GLW UH

HQHPHQW KR VLQ SURMHFW

Swashakthi community society construction
6DKDVS UD KR VLQ UHQRYDWLRQV

:RUOG DELWDW D 3UR UDPPH 4,565,773.16 6,070,558.24
&HUHPRQ H SHQGLW UH

UDQVSRUW 46,680.00 1,071,155.89
Janasevana Swashakthi human development 15,239,213.80 8,244,530.85
DPEDQWRWD VDQLWDWLRQ SURMHFW 5,374,842.50 7,275,996.00

5HVR UFH FHQWUH FRQWUDFWV 1,192,025.21 1,055,381.70
Q ODQD SURMHFW DLQWHQDQFH 3,415,035.93 1,972,786.30
DPEDQWRWD KR VLQ SURMHFW 1,913,426.87 382,402.76

Polonnaruwa housing project 9,952.00
Seethawaka ongoing project
ULQFRPDOHH RQ RLQ SURMHFW EDODQFH 747,754.49
Lunawa –Price Committee Fees 144,553.50
Q UDGKDS UD KR VLQ SURMHFW 2,000.00

31,758,949.47 29,454,934.37
7RWDO H SH GLW UH

Surplus/ (de�cit) for the period
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8UED 6HWWOHPH W HYHORSPH W WKRULW

Cash ow statement for the year ended 31 December 2016

2SHUDWLR DO DFWLYLWLHV

5HFHLSWV

UHDV U UDQWV UHF UUHQW 70,384,000.00 73,730,000.00
2WKHU LQFRPH 211,425.04 420,955.00
,QWHUHVW LQFRPH 3,116,038.44 1,714,869.57
5HFRYHU RI GLVWUHVV ORDQV 4,525,797.14 2,504,602.09
Q ODQD LQVWDOOPHQWV 870,101.00 452,800.00

6WDII KR VLQ ORDQ LQVWDOOPHQWV 4,481,960.05 2,317,987.05
5HQW LQFRPH 455,000.00 712,000.00
HQGHU IHHV 298,000.00

3D PH WV

Salaries and wages 70,460,051.83
UDYHO H SHQVHV 2,190,819.54 473,224.31
6HUYLFH H SHQVHV

&RQWUDFW DO VHUYLFHV 9,320,967.17 15,041,958.42
DLQWHQDQFH H SHQGLW UH 14,937,885.69

&RPPLVVLRQ IRU FROOHFWLRQ RI ORDQV 1,298,762.35 814,703.73
&DVK DGYDQFH (133,462.30) 41,539.30

Net cash ow for operational activities

, YHVWPH W DFWLYLWLHV

5HFHLSWV

R VLQ HYHORSPHQW WKRULW 6DKDVS UD

UHQRYDWLRQV

7,121,750.17

/RDQ LQVWDOOPHQWV IRU VFDWWHUHG KR VLQ 9,785,535.84 8,394,227.06
) QGV UHFHLYHG 5((/ 10,414,448.72

5HFHLSW RI I QGV IRU Q ODQD SURMHFW

,QVWDOOPHQWV Q UDGKDS UD KR VLQ SURMHFW 731,150.00
Swashakthi self-employment loan installments
Sewing machines 599,670.00
6DKDVS UD KR VLQ SURMHFW 684,740.45

6LQKDS UD KR VLQ SURMHFW 497,336.82

Wadulawatta housing project 811,509..60
6UL:LFNUDPDS UD ,QFRPH 213,075.00

13,912,006.63
( SH GLW UH

Q ODQD KR VLQ SURMHFW 5,746,396.88 158,920,614.77
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Lunawa housing project 229,370,327.00 193,101,097.71
Talawakele housing project 17,534,996.93 7,133,609.12
Chilaw housing project 789,812.00 761,819.88
Seethawaka project 880,607.46

DPEDQWRD SURMHFW 11,343,532.72 7,475,273.76
ULQFRPDOHH SURMHFW 9,400.00

Q UDGKDS UD SURMHFW

6DKDVS UD UHQRYDWLRQV

Purchasing �xed assets 2,295,163.20
PDQ GHYHORSPHQW H SHQGLW UH 22,854,572.55 15,387,413.42

48 watta

6WDII KR VLQ ORDQV 86 2,400,000.00 23,400,000.00
6HWWOHPHQW RI GLVWUHVV ORDQV 4,047,675.04
6FDWWHUHG KR VLQ ORDQ 1,300,000.00 12,500,000.00

Net cash ow for investment activities

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HT LYDOHQWV

UHDV U UDQWV FDSLWDO H SHQGLW UH 233,150,820.662 479,766,979.96
Q ODQD PDQD HPHQW FRUSRUDWLRQ I QG 3,275,000.00

Net cash ow generated from �nancial activities

1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HT LYDOHQWV (72,672,755.01) 65,726,640.57

&DVK DQG FDVK HT LYDOHQWV DW WKH EH LQQLQ RI WKH HDU 146,767,755.40 81,041,114.83

&DVK DQG FDVK HT LYDOHQWV DW WKH HQG RI WKH HDU

Note – Cash ow statement

Cash book balance as at 31/12/2016

DQN RI &H ORQ DWWDUDP OOD 5HF UUHQW 450,904.64
DQN RI &H ORQ DWWDUDP OOD &DSLWDO 7,622,181.93
DQN RI &H ORQ DWWDUDP OOD Q UDGKDS UD 2,484,207.95
DQN RI &H ORQ DWWDUDP OOD 8UEDQ VHWWOHPHQW SURPRWLRQ SUR UDPPH

6DYLQ V DFFR QW 51,816,157.59
6DYLQ V DFFR QW DQD HPHQW &RUSRUDWLRQ ) QG 11,721,548.28
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GLWRU H HUDO V HSDUWPH W

&KDLUPDQ

8UEDQ 6HWWOHPHQW HYHORSPHQW WKRULW

5HSRUW RI WKH GLWRU HQHUDO RQ WKH )LQDQFLDO 6WDWHPHQWV RI WKH 8UEDQ 6HWWOHPHQW

Development Authority for the year ended 31 December 2016 in terms of Section 14 (2) (c)
of the FinanceAct No. 38 of 1971.

The audit of the �nancial statements of the Urban Settlement Development Authority for
the year ended 31 December 2016 comprising the statement of �nancial position as at 31
December 2016 and the Income and expenditure Statement, statement of changes in equity
and Cash Flow Statement for the year then ended, and a summary of signi�cant accounting
policies and other explanatory information was carried out under my direction in pursuance
RI SURYLVLRQV LQ UWLFOH RI WKH &RQVWLW WLRQ RI WKH HPRFUDWLF 6RFLDOLVW 5HS EOLF RI 6UL

Lanka which should be read in conjunction with Section 13(1) of the Finance Act No 38 of
1971 and Section 17(2) of the Urban Settlement Development Authority Act No 36 of 2008.
My comments and observations which I consider should be published with the Annual Report
RI WKH WKRULW LQ WHUPV RI VHFWLRQ F RI WKH )LQDQFH FW DSSHDU LQ WKLV UHSRUW

0D DJHPH W V 5HVSR VLELOLW IRU WKH )L D FLDO 6WDWHPH WV

Management is responsible for preparation and fair presentation of these �nancial statements
in accordance with Sri Lanka Public Sector Accounting Standards and for such internal control
as the management determines is necessary to enable the preparation of �nancial statements
that are free from material misstatements, whether due to fraud or error.

GLWRU V 5HVSR VLELOLW

My responsibility is to express an opinion on these �nancial statements based on my audit.
I conducted my audit in accordance with Sri Lanka auditing standards corresponding to
the international audit standards (1SSA1 1000-1810) of supreme audit institutions. Those
standards require that I comply with the requirements of ethics and that the audit is planned
and performed to obtain reasonable assurance whether the �nancial statements are free from
PDWHULDO PLVVWDWHPHQWV

Q D GLW LQYROYHV SHUIRUPLQ SURFHG UHV WR REWDLQ D GLW HYLGHQFH DER W WKH DPR QWV DQG

disclosures in the �nancial statements. The procedures selected depend on the auditor’s
M G PHQW LQFO GLQ WKH DVVHVVPHQW RI WKH ULVN RI WKH PDWHULDO PLVVWDWHPHQW RI WKH FRQVROLGDWHG

�nancial statements, whether due to fraud or error. In making those risk assessments, the
D GLWRU FRQVLGHUV LQWHUQDO FRQWURO UHOHYDQW WR WKH WKRULW V SUHSDUDWLRQ DQG IDLU SUHVHQWDWLRQ

of the consolidated �nancial statements in order to design audit procedures that appropriate
LQ WKH FLUF PVWDQFHV E W QRW IRU WKH S USRVH RI H SUHVVLQ DQ RSLQLRQ RQ WKH HIIHFWLYHQHVV

RI WKH WKRULW V LQWHUQDO FRQWURO Q D GLW DOVR LQFO GHV HYDO DWLQ WKH DSSURSULDWHQHVV RI

FFR QWLQ 3ROLFLHV VHG DQG WKH UHDVRQDEOHQHVV RI DFFR QWLQ HVWLPDWHV PDGH E PDQD HPHQW

as well as evaluating the overall presentation of the �nancial statements. Sub section (3) and



171Urban Settlement Development Authority

(4) of section 13 of the Finance Act No. 38 of 1971 give discretionary powers to the Auditor
HQHUDO LQ GHWHUPLQLQ WKH VFRSH DQG H WHQW RI WKH GLW

I believe that the audit evidence I have obtained is suf�cient and appropriate to provide a basis
IRU P D GLW RSLQLRQ

DVLV IRU WKH DGYHUVH RSL LR

DG WKH PDWWHUV GHVFULEHG LQ 3DUD UDSK RI WKLV UHSRUW EHHQ DGM VWHG PDQ HOHPHQWV LQ WKH

accompanying �nancial statements would have been materially affected.

)L D FLDO 6WDWHPH WV

GYHUVH RSL LR

In my opinion, because of the signi�cance of the matters described in paragraph 2.2 of this
report, the �nancial statements do not give a true and fair view of the �nancial position of
the Urban Settlement Development Authority as at 31 December 2016 and its �nancial
performance and cash ows for the year then ended in accordance with Sri Lanka Public
6HFWRU FFR QWLQ 6WDQGDUGV

2.2 Comments on �nancial statements

RLQ FRQFHUQ RI WKH WKRULW

The following observations are made.

(a) Even though the initial capital of the Authority should be Rs.5,000 million and it
VKR OG EH SDLG LQ LQVWDOOPHQWV IURP WKH &RQVROLGDWHG ) QG RI WKH RYHUQPHQW LQ

WHUPV RI 6 EVHFWLRQ RI WKH 8UEDQ 6HWWOHPHQW HYHORSPHQW WKRULW FW

No. 36 of 2008, no capital whatsoever had been provided to the Authority even
by the end of the year under review.

E ,Q WHUPV RI SURYLVLRQV LQ 6 E VHFWLRQ H RI WKH 8UEDQ 6HWWOHPHQW HYHORSPHQW

Act, No. 36 of 2008, all moneys collected as service charges from the property
GHYHORSHUV E WKH 8UEDQ HYHORSPHQW WKRULW VKR OG EH FUHGLWHG WR WKH

Fund of the Urban Settlement Development Authority for �nancing the Low
&RVW R VLQ 3UR UDPPHV 1HYHUWKHOHVV DFFRUGLQ WR WKH &DELQHW HFLVLRQ

No. 10/2951/504/012 dated 14 December 2010, the recovery of those service
FKDU HV E WKH 8UEDQ HYHORSPHQW WKRULW KDG EHHQ FHDVHG DQG DV V FK WKH

8UEDQ 6HWWOHPHQW HYHORSPHQW WKRULW KDG EHHQ GHSULYHG RI LWV PDLQ VR UFH

RI LQFRPH V V FK DQ QFHUWDLQW SUHYDLOV LQ WKH RLQ FRQFHUQ RI WKH WKRULW

without other �nancial assistance of the Treasury or the Government.

6UL /DQND 3 EOLF 6HFWRU FFR QWLQ 6WDQGDUGV
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KR K WKH WKRULW KDG FROOHFWHG ORDQ LQVWDOOPHQWV DPR QWLQ WR 5V PLOOLRQ IURP WKUHH

housing schemes in the year under review, the value of those assets had not been indicated in
the statement of �nancial position as per section 14 of the Sri Lanka Public Sector Accounting
6WDQGDUGV

FFR QWLQ 3ROLFLHV

The Accounting Policies followed in respect of Government grants provided annually to the
WKRULW IRU FDSLWDO H SHQGLW UH E WKH HQHUDO UHDV U KDG QRW EHHQ GLVFORVHG LQ WKH

�nancial statements.

2.2.4 Accounting de�ciencies

The following observations are made.

(a) Even though a sum of Rs.1,179,062,714 had been spent for the construction
of the Angulana Housing Project, a sum of Rs. 700,074,056 had been written off
against the pro�t without any policy decision and only the value charged for the
houses amounting to Rs. 478,988,658 had been indicated as assets.As such the
noncurrent assets of theAuthority had been under-computed by Rs.684,298,437.

(b) 2.074 hectares of lands acquired by the Authority paying Rs. 5,810,328 for
Angulana and Chillaw housing projects had been shown under work in progress
in the statement of �nancial position instead of showing under lands.

(c) Instead of indicating the value of 05 motor vehicles valued at Rs 12.06 million
received as a grant in the year under review under government grants, the said
value had been indicated in the �nancial statements under the account of the
consolidated fund. Similarly, a value similar to s 2.46 million which was the annual
depreciation value in respect of these vehicles had not been shown as a deferred
income in the statement of �nancial performance.As such the loss of the year
under review had been over computed by that amount.

(d) Instead of indicating 139 houses valued at Rs. 246.47 million belonging to 04
KR VLQ VFKHPHV H SHFWHG WR EH GLVSRVHG RI E WKH WKRULW RQ WKH VDOH EDVLV

in �nancial statements as current assets, those houses had been shown under
QRQ F UUHQW DVVHWV

(e) A sum of Rs 1,992,275 incurred by the Authority for a project of the National
R VLQ HYHORSPHQW WKRULW KDG EHHQ UHFHLYHG IURP WKDW WKRULW E W

instead of bringing it to accounts as revenue it had been shown under current
liabilities in the statement of �nancial position.

I ,QVWHDG RI DFFR QWLQ 5V PLOOLRQ UHFHLYHG E WKH WKRULW IURP WKH OLQH

PLQLVWU IRU WKH FRQVWU FWLRQ RI K U LWK U DPD KR VLQ SURMHFW Q UDGKDS UD

under grants, the said value had been shown under the reserve fund.
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FFR WV UHFHLYDEOH D G SD DEOH

The following observations are made.

D KH YDO H RI WKH ORDQ LQVWDOOPHQW UHFHLYDEOH QGHU 3KDVH , RI WKH 6FDWWHUHG

Housing Loan Programme amounted to Rs.20,070,400 and out of that, the
balance between 1 and 2 years and the balance more than 2 years20amounted
to Rs.2,856,683 and Rs.16,109,243 respectively.

(b) Even though the rent income from Angulana Housing for the year under review
amounted to Rs.10,984,759, the value of the rent income recovered amounted
to Rs.870,101.As such, the unrecovered rent income had been 93 per cent of the
WRWDO UHQW LQFRPH

(c) Action had not been taken by the Authority to settle a sum of Rs.11,286,000
SD DEOH WR WKH &RPP QLW DVHG 2U DQL DWLRQV E WKH HQG RI WKH HDU QGHU

review.

1R FRPSOLD FH LWK OD V U OHV D G UHJ ODWLR V

The following instances of noncompliance were observed.

5HIHUH FH WR /D V 5 OHV 5HJ ODWLR V HWF 1R FRPSOLD FHV

D 8UEDQ 6HWWOHPHQW HYHORSPHQW WKRULW

Act, No.36 of 2008
KH WKRULW KDG EHHQ HVWDEOLVKHG WR IRUP ODWH

D 1DWLRQDO 3ROLF UHODWLQ WR UEDQ VHWWOHPHQW

GHYHORSPHQW DQG WR HQV UH WKH LPSOHPHQWDWLRQ

RI WKDW 3ROLF (YHQ WKR K HDUV KDG HODSVHG

DIWHU WKH HVWDEOLVKPHQW WKH WKRULW KDG IDLOHG

WR IRUP ODWH DQG LPSOHPHQW V FK 1DWLRQDO 3ROLF

Section 10 KH WKRULW VKR OG DSSRLQW DQ GYLVRU

&RPPLWWHH RI QRW PRUH WKDQ PHPEHUV

LQFO GLQ WKH &KDLUPDQ DQ GYLVRU &RPPLWWHH

KDGQRWEHHQ VRDSSRLQWHG VV FK DPHWKRGROR

IRU LYLQ DGYLFH LQ WKH DSSURYDO RI WKH I QFWLRQV

UHODWLQ WR REMHFWLYHV RI WKH WKRULW V FK DV

SURSRVDOV SODQV SURMHFWV DQG DFWLRQ SODQV HWF RI

WKH WKRULW KDG QRW EHHQ SUHSDUHG

(b) Apartment Ownership (Amendment) Act,
No.45 of 1982 Sub-section 20 (h)

(YHQ WKR K DQD HPHQW &RPPLWWHHV VKR OG

EH HVWDEOLVKHG IRU PDQD HPHQW DFWLYLWLHV RI WKH

Angulana Housing Project,a sumof Rs.11,721,548
UHFRYHUHG IURP UHFLSLHQWV WKHUHRQ KDG EHHQ

GHSRVLWHG LQ D 6DYLQ V FFR QW RI WKH WKRULW

without taking action to establish the relevant
DQD HPHQW &RPPLWWHHV KH WKRULW KDG WR

incur the expenditure of Rs.3,415,036 in the year
under review for the maintenance of the housing
SURMHFW G H WR IDLO UH LQ WDNLQ DFWLRQ WR HVWDEOLVK

WKH DQD HPHQW &RPPLWWHHV
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D KH GHFLVLRQ RI WKH &DELQHW RI LQLVWHUV 1R

CM/07/01140/226/103 of 22nd February
2007.

(YHQ WKR K WKH 5HDO (VWDWH ( FKDQ H 3YW /WG

VKR OG EH OLT LGDWHG DQG DVVHWV DQG OLDELOLWLHV RI

WKDW FRPSDQ VKR OG EH YHVWHG LQ WKH WKRULW

LPPHGLDWHO DIWHU WKH HVWDEOLVKPHQW RI WKH

WKRULW DFWLRQ KDG QRW EHHQ WDNHQ WR OLT LGDWH

WKH FRPSDQ HYHQ E WKH HQG RI WKH HDU QGHU

review.

E )LQDQFLDO 5H ODWLRQV RI WKH HPRFUDWLF

6RFLDOLVW 5HS EOLF RI 6UL /DQND

A sum of Rs 1,018,862 collected fromApril 2015
to August 2016 by the of�cer collecting monthly
water bills of the Sayurupura multi storied
KR VLQ FRPSOH RI WKH WKRULW KDG QRW EHHQ

UHPLWWHG WR D EDQN DFFR QW RI WKH WKRULW DV

per �nancial regulations.

(i) Financial Regulation 177 The of�cer collecting monthly water bills of the
6D U S UD P OWL VWRULHG KR VLQ FRPSOH RI WKH

Authority had paid Rs. 779,075 to the Water
6 SSO RDUG LQ UHVSHFW RI WKH SHULRG IURP SULO

2015 to August 2016 and the amount retained at
hand up to that date was Rs 239,787.

(ii) Financial Regulations 136 & 137 FWLRQ KDG QRW EHHQ WDNHQ WR KDYH DGYDQFHV

DPR QWLQ WR 5V VHWWOHG G ULQ WKH HDU

under review.

(iii) Financial Regulation 371 ,Q YLRODWLRQ RI WKH SURYLVLRQV RI WKH FLUF ODU 5V

1,680,000 had been paid as incentives with Rs
15,000 per employee for the year under review
SRQ WKH DSSURYDO RI WKH RDUG RI LUHFWRUV

(c) Management Services Circular No. 05/2016
dated 16 December 2016.

G )LQDQFLDO 5H ODWLRQV RI WKH HPRFUDWLF

6RFLDOLVW 5HS EOLF RI 6UL /DQND

(i) Financial Regulation 177
(ii) Financial Regulations 136 & 137
(iii) Financial Regulation 371

A sum of Rs 1,018,862 collected fromApril 2015
to August 2016 by the of�cer collecting monthly
water bills of the Sayurupura multi storied
KR VLQ FRPSOH RI WKH WKRULW KDG QRW EHHQ

UHPLWWHG WR D EDQN DFFR QW RI WKH WKRULW DV

per �nancial regulations.
The of�cer collecting monthly water bills of the
6D U S UD P OWL VWRULHG KR VLQ FRPSOH RI WKH

Authority had paid Rs. 779,075 to the Water
6 SSO RDUG LQ UHVSHFW RI WKH SHULRG IURP SULO

2015 to August 2016 and the amount retained at
hand up to that date was Rs 239,787.
FWLRQ KDG QRW EHHQ WDNHQ WR KDYH DGYDQFHV

DPR QWLQ WR 5V VHWWOHG G ULQ WKH HDU

under review.

(e) Management Services Circular No. 05/2016
dated 16 December 2016.

,Q YLRODWLRQ RI WKH SURYLVLRQV RI WKH FLUF ODU 5V

1,680,000 had been paid as incentives with Rs
15,000 per employee for the year under review
SRQ WKH DSSURYDO RI WKH RDUG RI LUHFWRUV
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)L D FLDO 5HYLH

)L D FLDO 5HV OWV

According to the �nancial statements presented, the operations of the Authority for the
year ended 31 December 2016 had been a de�cit of Rs.47,728,289 as against the surplus
of Rs.207,344,767 for the preceding year thus indicating a decline of Rs.255,073,056 in the
�nancial result of the year under review as compared with the preceding year. Non receipt
RI VHUYLFH FKDU H IURP SURSHUW GHYHORSHUV KDG EHHQ WKH PDLQ UHDVRQ IRU WKH GHFOLQH LQ

the �nancial result. Similarly, out of the overall revenue amounting to Rs. 102 million of the
Authority, 90 per cent had been received as government grants and only 10 per cent had been
HDUQHG IURP RSHUDWLQ DFWLYLWLHV

An analysis of the �nancial results of the year under review and the four preceding years
revealed a �nancial surplus of Rs. 11,619,000 and Rs. 6.032,874 in the years 2012 and 2013, but
there had been a de�cit of Rs.10,284,599 in the year 2014.Though there had been a surplus of
Rs. 207,344,767 again in the year 2015 in the year under review there had once again been a
de�cit of Rs. 47,728,289.Nevertheless, it had continuously improved as positive value since the
year 2012 and it had reached Rs.14,755,255 in the year under review.

2SHUDWL J 5HYLH

3HUIRUPD FH

The objectives of the Urban Settlement Development Authority Act, No.36 of 2008 are the
LPSURYHPHQW RI WKH OLYLQ FRQGLWLRQV RI SHUVRQV OLYLQ LQ QGHUVHUYHG 8UEDQ 6HWWOHPHQWV E

S UDGLQ DYDLODEOH KR VLQ QLWV RU E SURYLGLQ EHWWHU KR VLQ IDFLOLWLHV DQG DFFHVV WRPLQLP P

UEDQ VHUYLFHV LQ RUGHU WR HQV UH D V VWDLQDEOH 8UEDQ 6HWWOHPHQW HYHORSPHQW

The following observations are made in respect of ful�lment of the above objectives.

(a) Even though it had been planned to spend a sum of Rs.504 million for 04 projects
for the construction and upgrading of 2,503 housing units during the year under
review, the entire �nancial performance had been Rs.340 million or 67 per cent
and the physical progress was 23 per cent.

(b) Three housing programmes with an estimated value of Rs.163.71 million planned
to be implemented in the year under review, had not been implemented.

(c) It had been planned to spend Rs.20 million for providing services for 20,000
family units under the Human Development Programme. However the entire
amount allocated had been spent for providing services only to 16,000 families.

G (YHQ WKR K LW KDG EHHQ VWDWHG LQ WKH SHUIRUPDQFH UHSRUWV WKDW WKHUH KDG QRW

been any physical or �nancial progress in theTalawakele Urban Housing Project,
according to the �nancial statements a sum of Rs. 17.53 million had been spent
RQ WKDW SURMHFW
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H (YHQ WKR K 5V PLOOLRQ KDG EHHQ UHFHLYHG IURP WKH UHDV U IRU WKH

Seethawaka Housing Project at the end of the year under review, the project had
QRW EHHQ LPSOHPHQWHG

0D DJHPH W DFWLYLWLHV

The following observations are made.

(a) Even though 513 housing units in the 04 housing schemes constructed by the
WKRULW KDG EHHQ KDQGHG RYHU WR UHFLSLHQWV DQG VHWWOHG WKH WKRULW KDG IDLOHG

to acquire even by the end of the year under review, the lands with a extent of 11
KHFWDUHV UHOHYDQW WR WKH VDLG KR VLQ VFKHPHV IURP YDULR V LQVWLW WLRQV WKR K

action had been pursued from the year 2011.Therefore it was further observed
LQ WKH D GLW WKDW WKLV KDG FD VHG D GHOD LQ UDQWLQ GHHGV WR WKH UHFLSLHQWV RI

KR VHV

(b) Even though the Authority had constructed 380 housing units spending Rs 1,172
PLOOLRQ WKUR K WUHDV U SURYLVLRQV DWWHQWLRQ KDG QRW EHHQ SDLG WR LGHQWLI

underserved urban settlement families residing within the Moratuwa Municipality
DUHD WR EH VHWWOHG LQ WKRVH KR VHV DV SHU VHFWLRQ RI WKH &DELQHW HPRUDQG P

submitted by the Minister in charge of the subject on 22nd March 2012.

(c) During the year under review,Rs. 5.3 million had been spent on the construction
of toilets for low income urban community with Rs.15,000 as material assistance
and Rs. 10,000 as �nancial assistance per toilet.Though, only the Hambantota and
. U QH DOD GLVWULFWV KDG EHHQ VHOHFWHG IRU WKH FRQVWU FWLRQ WRLOHWV WKH EDVLV IRU

selecting only those two districts had not been disclosed to the audit.According
to the agreement between the Authority and bene�ciaries, the toilet should be
constructed within a month and if not, considering the money granted and the
YDO H RI E LOGLQ PDWHULDOV FRQVLGHUHG DV D ORDQ LW VKR OG EH SDLG EDFNWR WKH

Authority as one-off payment, theAuthority did not have a follow up mechanism
to ascertain whether the toilets had actually been constructed or not.

2SHUDWL J DFWLYLWLHV

The following observations are made.

(a) Even though the Authority had paid a sum of Rs. 1,298,762 as commission of 10
per cent to debt collectors in the year under review, the progress of recovery
RI ORDQV RI 3KDVH , RI WKH 3UR UDPPHV RI Q ODQD R VLQ /RDQV DQG LUL D

Housing Loans, had taken a low value of 10 per cent and 50 per cent respectively.

(b) Talawakele –Lindula Housing Project

UHDV U SURYLVLRQV DPR QWLQ WR 5V PLOOLRQ KDG EHHQ DSSURYHG IRU WKH FRQVWU FWLRQ RI

100 housing units of this housing scheme and it had been planned to commence the project in
the year 2013 and complete in the year 2014.The observations are given below.
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(i) Even though treasury provisions amounting to Rs. 76 million had been received
by the end of the year under review, the �nancial progress had been Rs. 67.15
PLOOLRQ L H SHUFHQW RI WKH SURYLVLRQV UHFHLYHG KDG EHHQ WLOL HG E W R W RI WKH

100 housing units to be completed the number completed was only 54. Further,
as the completed housing units remained closed for more than 2 years without
being handed over to the bene�ciaries, the houses had sustained damages and it
was further observed at the on-site audit that theAuthority would have to incur
I UWKHU H SHQGLW UH IRU WKH UHVWRUDWLRQ RI WKHP

(ii) Even though it had been planned to provide 60 houses on relocation basis through
the project, only 54 houses had been completed and as such it was revealed at
the audit that house had not been constructed for 06 bene�ciaries. It was further
UHYHDOHG WKDW FRQWUDU WR WKH REMHFWLYHV RI WKH SURMHFW KR VHV LQ WKH SURMHFW KDG

been allocated to 16 outsiders not connected with relocation.

LLL LOGLQ PDWHULDOV S UFKDVHG IRU WKH SURMHFW KDG QRW EHHQ V EMHFW WR ERDUG RI

survey at the end of the year under review. `

7UD VDFWLR V RI FR WH WLR V DW UH

The following observations are made.

(a) Even though theAuthority had disposed 03 housing units valued at Rs.9.60 million
of the Angulana housing scheme by means of a grant without charging money in
the year under review, the approval of the Treasury had not been obtained for it.

E KH ORDQ DPR QW UDQWHG WR WKH DPEDQWRWD KR VLQ SURMHFW DW WKH HQG RI

the year of review had been Rs 3,656,154 and upon a decision of the Board of
LUHFWRUV DFWLRQ KDG EHHQ WDNHQ QRW WR FKDU H WKH LQWHUHVW UHOHYDQW WR WKH ORDQ

without the approval of the Treasury or the line ministry. Further, the authority
had spent Rs. 1,913,426 for this project and two of�cers of theAuthority holding
SHUPDQHQW SRVWV KDG EHHQ DWWDFKHG I OO WLPH WR WKH SURMHFW

(c) A sum of Rs.775.06 million had been granted by the end of the year under review
to the Authority for 03 housing projects and granting scattered loans from the
year 2011 up to the year 2015 by the General Treasury for uplifting the living
condition of low income recipients living in urban areas and the Authority had
taken action to recover from the low income recipients, the value of houses and
VFDWWHUHG ORDQ LQVWDOOPHQWV UDQWHG WKUR K YDULR V SURMHFWV WR WKRVH UHFLSLHQWV

. The value of instalments and loan interests so recovered from low income
recipients by the end of the year under review amounted to Rs.413.62 million.
KH YDO H RI ORDQ LQVWDOPHQWV UHFRYHUHG E WKH WKRULW G ULQ WKH HDU QGHU

review amounting to Rs. 12.62 million had been spent on revenue expenditure
without being credited to an account of the Authority as per Section 16 of the
86 FW
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,GOH D G 8 GHU WLOL HG VVHWV

The following observations are made.

(a) As a result of closing down 72 houses of o3 housing schemes belonging to the
Authority for a period ranging from 1 -3 years without being made use of, the

WKRULW KDG PRVW R W RQ UHQW LQFRPH LW FR OG KDYH FROOHFWHG

(b) 11 Juki machines purchased at Rs. 332,991 to be distributed in the year 2014 and
141 ordinary sewing machines purchased at Rs. 3.101,859 in the year 2016 to
EH GLVWULE WHG QGHU WKH VRFLDO PRELOL DWLRQ SUR UDPPH KDG QRW EHHQ SURYLGHG

to bene�ciaries even by 31 March, 2017. Further, these machines had not been
surveyed at the board of survey and its cost had not been included in the �nal
LQYHQWRU

5HVR UFHV RI WKH WKRULW JLYH WR RWKHU JRYHU PH W L VWLW WLR V

In the year under review, the Authority had released three of�cers to the National Housing
Development Authority and out of the salaries paid to them amounting to Rs. 1,337,497 the
amount due as reimbursement at the end of the year under review was Rs. 970.295.

6WDII GPL LVWUDWLR

The following observations are made.

(a) Even though 02 Engineering posts of the Authority had been approved, those
posts existed as vacancies from the year 2011 even up to the end of the year
under review.As such,a situation had arisen in which theAuthority that is engaged
LQ FRQVWU FWLRQV KDG EHHQ QDEOH WR FDUU R W WKRVH DFWLYLWLHV FRQWLQ R VO KH

Chairman had informed that even though action was taken for recruitment to
WKH SRVWV WKHUH KDG QRW EHHQ DQ DSSOLFDQWV

(b) Though21of�cers hadbeen recruited to theAuthorityasperPublicAdministration
Circular 25/2014 dated 12 November 2014, the Authority had not taken action
WR LQFO GH V FK SRVWV LQ WKH DSSURYHG FDGUH

F :LWKR W WKH DSSURYDO RI WKH 6HFUHWDU RI WKH OLQH PLQLVWU WUDLQHHV KDG EHHQ

recruited in the year under review for housing supervision activities in the
Hambantota district and they had been paid Rs 855,000 as allowances during the
year under review.

FFR WDELOLW D G RRG RYHU D FH

RUSRUDWH 3OD

(a) The Corporate Plan had not been prepared in accordance with Section 5.1.2
of the Public Enterprises Circular No. PED/12 of 02 June 2003 by including
GHWDLOV V FK DV UHVR UFHV DYDLODEOH DW SUHVHQW LQ WKH WKRULW WKH SUR UHVV RI
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operations in three preceding years and identi�cation of of�cers responsible for
HDFK I QFWLRQ LQ WKH &RUSRUDWH 3ODQ

(b) The following functions tobe carriedoutasper theUrbanSettlementDevelopment
Authority Act No. 36 of 2008 to achieve the objective of the Authority had not
EHHQ LQFO GHG LQ WKH &RUSRUDWH 3ODQ

L R DFT LUH ODQGV EHORQ LQ WR WKH VWDWH DQG ORFDO RYHUQPHQW D WKRULWLHV IRU WKH

S USRVH RI WKH WKRULW

LL R IRUP ODWH DQG H HF WH SURSRVDOV SODQV SURMHFWV WR LPSURYH OLYLQ FRQGLWLRQV

RI UEDQ VHWWOHPHQWV

LLL R FRQG FW V UYH V DQG VW GLHV WR LGHQWLI VRFLDO DQG HFRQRPLF VLW DWLRQ RI UEDQ

UHVLGHQWV

LY R LPSOHPHQW KR VLQ ORDQ VFKHPHV

FWLR 3OD

The following observations are made.

(a) Functions which should be performed out of those included in the Action Plan
for the year under review, of�cers responsible for each function and indicators
IRU HYDO DWLRQ RI SHUIRUPDQFH KDG QRW EHHQ LQFO GHG LQ WKH FWLRQ 3ODQ

E 2QO WKH DFWLYLWLHV WR EH FDUULHG R W IURP UHDV U I QG KDG EHHQ LQFO GHG LQ

WKH FWLRQ 3ODQ DQG WKH DFWLYLWLHV WR EH FDUULHG R W IURP WKH HDUQLQ V RI WKH

WKRULW KDG QRW EHHQ LQFO GHG LQ WKH FWLRQ 3ODQ

, WHU DO GLW

The following observations are made.

D 2QO WKH SRVW RI ,QWHUQDO GLWRU KDG EHHQ DSSURYHG LQ WKH DSSURYHG FDGUH IRU

the Internal Audit Unit and the assistance of two of�cers in the Management
VVLVWDQW 6HUYLFH RI WKH WKRULW KDG EHHQ REWDLQHG IRU WKH DFWLYLWLHV RI WKH 8QLW

In was disclosed at the sample inquiry nearly 80 percent of the audit programmes
UHOHYDQW WR KR VLQ SURMHFW D GLW LQFO GHG LQ WKH DSSURYHG D GLW SODQ IRU WKH HDU

under review had not been carried out.

E 3UR UDPPHV UHODWLQ WR WKH HYDO DWLRQ RI WKH SHUIRUPDQFH RI WKH WKRULW KDG

QRW EHHQ LQFO GHG LQ WKH LQWHUQDO D GLW SUR UDPPH

3URF UHPH W D G FR WUDFW SURFHVV

The Authority had spent Rs. 8.2 million in the year under review to establish theAuthority on
the ninth oor of the Sethsiripaya premises.
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The following observations are made in this regard.

D )RU WKH DERYH FRQWUDFWV QHLWKHU WKH HQ LQHHULQ HVWLPDWHV QRU LOO RI 4 DQWLWLHV

KDG EHHQ SUHSDUHG

(b) Though the National Competitive Bidding process should be followed for the
contracts of the above work as per section 3.2 of the Government Procurement
Guidelines, contrary to this, theAuthority had awarded contracts after calling for
ELGV RQO IURP WKUHH FRQWUDFWRUV

F V D UHV OW FKDQ LQ WKH (Q LQHHULQ HVL Q SUHSDUHG IRU WKH FRQWUDFW WKH

WKRULW KDG WR LQF U DQ DGGLWLRQDO H SHQGLW UH RI 5V PLOOLRQ E W D UHHPHQWV

had not been entered into with contractors for the additional expenditure so
LQF UUHG

GJHWDU R WURO

The estimated income and certain items of expenditure for the year 2015 had not been
budgeted and variances ranging from 40 per cent to 250 per cent were observed between the
E G HWHG DQG DFW DO H SHQGLW UH WK V LQGLFDWLQ WKDW WKH E G HW KDG QRW EHHQ PDGH VH RI DV

DQ HIIHFWLYH LQVWU PHQW RI PDQD HPHQW FRQWURO

7DEOL J RI DO 5HSRUWV

Even though the Authority should table its Annual Report in Parliament within 150 days after
WKH FORV UH RI WKH DFFR QWLQ HDU LQ WHUPV RI 6HFWLRQ RI WKH 3 EOLF (QWHUSULVHV &LUF ODU

No.PED/12 of 02 June 2003, the Authority had not tabled Annual Reports of the years 2014
and in Parliament even by 30th June 2017.

8 UHVROYHG D GLW SDUDJUDSKV

:LWKR W VHWWOLQ D V P RI 5V SD DEOH WR WKH /DQG 5HFODPDWLRQ DQG HYHORSPHQW

Corporation for repairing an of�ce building of theAuthority, it had been credited to the revenue.

6 VWHPV D G R WUROV

De�ciencies in Systems and Controls observed during the course of audit were brought to
WKH QRWLFH RI WKH &KDLUPDQ RI WKH WKRULW IURP WLPH WR WLPH 6SHFLDO DWWHQWLRQ LV QHHGHG LQ

respect of the following areas of control.
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UHDV RI 6 VWHPV D G R WUROV 2EVHUYDWLR V

D FFR QWLQ L 1RW FRUUHFWO LGHQWLI LQ DQG DFFR QWLQ WKH

classi�cation of assets and liabilities.

LL V WKH FRVW RI DVVHWV KDG QRW EHHQ FRUUHFWO

DFFR QWHG WKHLU YDO H KDG EHHQ QGHU

FRPS WHG

E )LQDQFLDO DQD HPHQW L FWLRQ KDG QRW EHHQ WDNHQ WR VHWWOH DGYDQFHV

LPPHGLDWHO DIWHU WKH FRPSOHWLRQ RI WKH

UHOHYDQW S USRVH

LL KH RYHUQPHQW UDQWV UHFHLYHG IRU YDULR V

SUR UDPPHV KDG EHHQ VHG IRU S USRVHV

FRQWUDU WR WKDW REMHFWLYH DQG WKH QVSHQW

EDODQFH RI WKH RYHUQPHQW UDQWV KDG QRW

EHHQ UHPLWWHG WR WKH UHDV U

LLL FWLRQ KDG QRW EHHQ WDNHQ DV SHU ORDQ

D UHHPHQWV WR UHFRYHU ORDQ LQVWDOOPHQWV DQG

the progress of loan recovery was at a low
OHYHO

F 6WDII GPLQLVWUDWLRQ KH SRVWV RI WRS OHYHO RI WKH WKRULW KDG

EHHQ YDFDQW DQG UHFU LWPHQWV KDG EHHQ PDGH

H FHHGLQ WKH DSSURYHG FDGUH ) UWKHU FHUWDLQ

SRVWV KDG QRW EHHQ UDGHG DFF UDWHO

DPLQL:LMHVLQ KH

GLWRU HQHUDO


