
C
on

te
n

t
Page

Content

Urban Settlement Development Authority, Annual Report 2009

1.Introduction 01

2.2.1 Vision 02

2.2 Mission 02

3. Chairman and Director Board 03

4.Main Officers 04

5. Staff 2009 05

6. Chairman's Review 06

7. Ongoing Programs -2009 08

8. Funds of the Authority 12

9. Finance Report 13

9.1 Balance Sheet 13

9.2 Income & Expenditure Statement 14

10. Report of the Auditor General 15



01Urban Settlement Development Authority, Annual Report 2009

The Urban Settlements Development Authority was 

established through the Urban Settlement 

Development Authority Act No. 36 of 2008. 

rdThis Act is in force since 23  October 2008 and the 

Authority commenced functioning subsequent to the 

appointment of its first board of directors in 

February 2009. 

The main objective of establishing the Urban 

Settlement Development Authority was to formulate 

a national policy on urban settlement development, 

to uplift the living standard of people living in 

underserved urban settlements in order to ensure a 

sustainable urban development and to upgrade the 

existing housings units by providing access to urban 

facilities to such people or to design and implement 

programs to make available better housing facilities 

for them.

Urban Settlement Development Authority
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2:1    Vision

V
is

io
n

“To ensure enhanced life-style within sustainable

 urban human settlements”

2:2   Mission

M
is

si
on “Offering solutions to housing problems of residents 

of underserved urban settlements in 

compliance with a holistic urban development 

plan and concurrently empowering them socially, 

economically and culturally.”
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03. Chairman and Director Board
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Board of Directors from 15.01.2009 to 31.12.2009 

Post Name 
    Date of 

01. Chairman Mr. Prasanna Gunawardane 15.01.2009

02. Director General Mr. G.G.K. Gamini  02.02.2009 

03. Member of the Board 
of Directors

Mr. Bharatha Lakshman 
Premachandra

18.02.2009

04. Member of the Board 
of Directors

Mr.Dissa Weerapana 18.02.2009

05. Member of the Board 
of Directors 

Vidyajothi W.N. Gemunu Silva 18.02.2009

06. Member of the Board 
of Directors 

M.Z. Mohammad Riza 18.02.2009

07. Member of the Board 
of Directors 

Mrs. Bhadrani Jayawardane 18.02.2009

08. Member of the Board 
of Directors 

Mr. H.P.C. Herath 18.02.2009

09. Member of the Board 
of Directors 

Mr. S.S. Mudalige 18.02.2009

10. Member of the Board 
of Directors 

Mr. Prasanna Silva 18.02.2009

11. Member of the Board 
of Directors 

Mr. A.W. Dayananda 18.02.2009

appointment 

(Secretary to the Board 
of Directors) 
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Director General Mr. G.G.K. Gamini 02.02.2009

Director  Mr. Y. R. De Silva  01.08.2009 

Chief Internal Auditor Mr. N. G. P. Dias  01.10.2009

Senior Engineer Mr. G.J. Gunasekara 01.10.2009

Accountant Mr. S. Sumnthiran 07.05.2009 

Legal Officer Mrs. D. A. Devika Dissanayake  01.11.2009

Office Manager Mrs. J. Sriwardane 26.01.2009

Field Coordinator Miss P.S. Gamage 26.01.2009 

04. Main Officers
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Senior Management from 15.01.2009 to 31.12.2009 

Date appointed 
to the AuthorityNamePost

(Project Management and 
Development)
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05. Staff 2009 
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The first staff of the Urban Settlement Development 
Authority was a group of 16 employees who were 
serving in the Urban Settlement Improvement 
Programme under the purview of the then Ministry of 
Urban Development and Sacred Area Development. 
They were assigned to the Urban Settlement 
Development Authority on contract basis as per the 
letter of the Secretary of the said Ministry on 
26.01.2009 and by 31.12.2009. The total number of 
employees was 64. Several employees were recruited 
from time to time on contract basis according to service 
requirements.                                                                   .

All employees served on contract basis as the 
Management Services Department had not approved a 
separate staff for the Urban Settlement Development 
Authority until the end of 2009. 
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06. Chairman's Review
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The activities of this Authority which was established through the Urban 

Settlement Development Authority Act No. 36 of 2008 was commenced 

on 15th January 2009 with the appointment of its first chairman.

In the year 2009, the Authority launched three major programs, the first 

of which was the Arunodaya Housing Programme for the urban poor. 

Under this programme, a grant of Rs 125,000 was provided to each 

beneficiary who had no means of constructing their own house and the 

houses were constructed with labour being provided by the community. 

This was a programme initially conducted by the Ministry of Urban 

Development and Sacred Area Development under the “Urban 

Settlement Improvement Programme” and with the establishment of 

this Authority, it was entrusted to this Authority. Under the programme, 

construction of 1000 houses has commenced and the provisions 

amounting to Rs. 101.131 million was allocated in the year 2009.

The programme titled “Cities without Slums” too was initially 

implemented under the Urban Settlement Improvement Programme of 

the Ministry of Urban Development and Sacred Area Development and 

following the establishment of this Authority which undertook the 

implementation of this programme as well. The objective of this 

programme was to construct houses for slum and shanty dwellers 

through  community participatory approach.

Under this programme, the Ivanwatta Housing Project-Moratuwa, 

Bambarakele housing project-Nuwaraeliya, Badulupitiya- Badulla and  

Kailagoda-Negambo and Kovilawattta- Hambantoa housing projects 

were started. Line houses were constructed under the project with a 

grant of Rs 175,000 for each beneficiary and labour for construction 

activities was provided by the community.

The program for improving infrastructure facilities in urban areas too 

was carried out by this Authority and the main objective of the 

programme was to develop essential infrastructure facilities in urban 

settlements.

For the above development projects, the Urban Settlement 

Development Authority had spent Rs 134.6 million and the funds for 

these activities were allocated from the money collected as service 

charges by the Urban Development Authority from property developers 

for funding the lowcost housing programmes.
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As per section 16 of the Urban Settlement Development Authority Act, 

the Authority shall have its own fund and though a sum of Rs. 5000 

million should have been paid from the consolidated fund as the starting 

capital, not even a part of the said starting capital had been paid to the 

Authority until the end of 2009. 

Palitha Gamage
Attorney-at-Law,
Chairman,
Urban Settlement Development Authority 
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07. Ongoing Programmes -2009
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During the year 2009, the Urban Settlement Development Authority 
implemented the following three development programs. 

1. “ArunodayaKusum” housing programme for the urban poor
2. “Cities without Slums” Programme
3. Infrastructure development program. 

1. “ArunodayaKusum” housing programme for the urban poor

A community participatory housing development program targeting the poor 
community living in urban and semi-urban areas that have no means of 
constructing a house of their own. 

This program was implemented with the support of the community based 
organizations and the identification of beneficiaries, designing and construction 
of houses were carried out with the participation of the community.  For each 
beneficiary a sum of Rs. 125,000.00 was donated and the voluntary of labour of 
the community was fully obtained for construction purposes.
 

2.  “Cities without Slums” Programme

The program “Cities without Slums” was implemented targeting communities 
living in shanties and slums in the urban and semi urban areas with the 
objective of granting ownership of a standardized house to slum and shanty 
dwellers. 

This was a program conducted with the assistance of the local government 
authorities and with the participation of the community. For each raw house 
constructed under this programme, a grant of Rs. 175,000.00 and also scatted 
housing programme 125,000.00 were provided to the beneficiary in 
installments and construction was carried out with community labour 
contribution 

        

3. Infrastructure Development Programme

The objective of this program was to develop essential infrastructure facilities in 

the underserved urban settlements in urban areas. 

Under this program, infrastructure facilities in the underserved urban 

settlements were developed with community participation.
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7:1   “Arunodaya Kusum” housing programme for the urban poor
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Progress of 2009

A sum of Rs. 101.131 Million had been allocated for this program on 2009.

Province District 
No of local 

government 
authority areas 

No of 

beneficiaries

 in 2009 

Western 

Colombo 12 546

Kalutara 05 104

Gampaha 08 57

Central Matale 03 10

 South 

 Hambantota 07  83

Galle 05 20

Matara 04 67

5

1

2

3

4 Northwestern
 Kurunegala 01 40

Puttalam 01 1

Uva
Monaragala 01 9

Badulla 01 3

Sabaragamuwa
Ratnapura  01 1

Kegalle 03 13

7

6

North central 
Anuradhapura 01 32

Polonnaruwa 01 1

8 Eastern Ampara 04 13

Total 1000
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7:2   “Cities without Slums” Programme
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The total amount of money spent on this program in the year 2009 was 

Rs. 19.729 million. 

Colombo Moratuwa 186

Dandeniyawatta 40

Ivanwatta- for the completion of remaining work 30

Samarakoonwatta 38

Pittaniyawatta 27

Idalwatta  8

Scattered 43

Gampaha Negambo 86

Thaladuwa 86

Ratnapura Ratnapura 61

Scattered (Ratnapura Municipal Council area) 61

Matale Matale 52

Matale (Matale Municipal Council area) 52

Nuwaraeliya Nuwaraeliya 27

Bambarakele (commenced) 27

Badulla Badulla 76

Scattered (commenced ) 22

Badulupitiya (commenced) 39

Kailagoda (commenced) 15

Anuradhapura Anuradhapura 35

Malwatuoya 35

Hambanthota Tangalle 80

Scattered 80

Hambantota 50

Kovilwatta 50

Total 653

District 
Constructions 

during 2009

Progress of 2009

Town



11Urban Settlement Development Authority, Annual Report 2009

7:3   Infrastructure Development Programme
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The total amount spent on these projects in the year 2009 was

Rs. 13.74 million. 

S.No Province District 
Local 

government 
area

Work

Colombo 
Municipal 
Council 

1

2

3

Electricity supply to a settlement 
in Borella zone in the Colombo 
MC area. 

Colombo

Western

Seethawakapura 
Urban 

Council 

Water supply for two settlements in 
Awissawella-Seethawakapura area, 
construction of septic tanks and a 
sewage line system   

Gampaha
Negambo 
Municipal 
Council

Construction of septic tanks and a 
sewage line system for a settlement
in the Negambo Municipal Council 
area  

Central Nuwaraeliya
Nuwaraeliya 
Municipal 
Council 

Construction of retention walls in 
housing schemes 

Progress of 2009
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As per section 16 of the Urban Settlement  Development 

Authority, the Urban Settlement  Development Authority 

shall have its own fund and as per section 16(3) of the Act, 

the  starting capital of the Authority shall be 

Rs. 5000 million. 

Even by 31 December 2009, not even a part of the 

starting capital had been granted to the Authority and the 

expenses for development activities, administrative 

purposes and payment of salaries were met with the 

money  collected  and  remitted  to  the Urban Settlement   

Development  Authority  by  the Urban Development 

Authority as service charges from property developers 

for the provision of funds for the low-cost housing 

program in accordance with section 16 (e) of the Act. 

Accordingly, the amount remitted to the Urban Settlement 

Development Authority by the Urban Development 

Authority by 31 December 2011 was Rs. 148.5 million.         

08. Fund of the Authority
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